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INTERNATIONAL AFFAIRS 
GENERAL 


Foreign Ministry Holds Weekly Press Briefing 
On Iran-Iraq War 
On Gulf, Israel, Vietnam, Korea 


UNITED STATES & CANADA 


Senior Xizang Officials Criticize U.S. Amendments 
Former U.S. President Continues Visit; Meets Wu 
AIDS Found in Zhejiang; U.S. Blood Donation Blamed 
U.S. Citizen Reported Murdered on Train [AFP] 

Wan Li Greets U.S. University President 26 Jun 
Deng Liqun Meets Visitor From U.S. Culture Center 


NORTHEAST ASIA 


PRC, Japanese Ministerial Conference Concludes 
Wang Meets Agriculture Minister 
Talks Called 'Successful' 
Talks End Amid PRC Complaints 
[KYODO ] 
Weinberger Urges U.S.-—Japan Project on FSX Planes 
Hu Qili Meets DPRK Party School Delegation 
HSIN WAN PAO on 'Failure' of U.S. Policy in ROK 
[Hong Kong 26 Jun] 


SOUTHEAST ASIA & PACIFIC 


Philippine Vice President on U.S. Military Bases 
News Analysis Views Challenges for Aquino Congress 


NEAR EAST & SOUTH ASIA 


Article Views Soviet Involvement in Afghanistan 
[RENMIN RIBAO 27 Jun] 

Gandhi Denies Confrontation on Ind ia-PRC Border 

India To Negotiate With USSR on Nuclear Plants 


SUB-SAHARAN AFRICA 


Zhao Ziyang Meets New Zimbabwean Ambassador 
Vice Premier Li Peng Meets Niger Visitors 

Ni Zhifu Receives Somali Trade Union Delegation 
Trade Protocol With Ethiopia Signed in Beijing 
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WEST EUROPE 


Spanish Defense Minister Continues Visit; Meets Li 
Yao Yilin, Zhang Jingfu Honor FRG Expert 


LATIN AMERICA & CARIBBEAN 


Peng Zhen Talks With Colombian Senate Delegation 
President of Bolivian Congress Arrives for Visit 
Talks With Peng Zhen 
Geng Biao Hosts Banquet 


NATIONAL AFFAIRS 


RENMIN RIBAO Editorial on 66th CPC Anniversary 
30 Jun] 

Bo Yibo Says Younger People To Be Elected 

College Graduates To Work 2 Years in Grass Roots 
[WEN WEI PO 1 Jul) 

Beijing Collegians Seek Jobs in Remote Areas 

Beijing Radio Criticizes Students' Extravagance 

Theorists, Students Discuss Reform, Part II 
(RENMIN RIBAO 5 Jun] 

Integrating Development With Reform Stressed 
[RENMIN RIBAO 22 Jun] 

Yu Guangyuan on Initial Socialist Stage Economy 
[ZHONGGUO SHENHUI KENXUE 10 May] 
Commentator Urges Protection for Talented People 

[RENMIN RIBAO 29 Jun] 
Li Peng at Meeting on Environmental Protection 
Li Peng Visits National Handicraft Exhibition 
Gu Mu on Handling Masses Letters, Visits 
Gu Mu Inspects Zhejiang's Wenzhou 18-19 Jun 
[ZHEJIANG RIBAO 21 Jun] 
Deng Liqun Speaks at Foundation Inauguration 
Zhang Jingfu Attends Art Exhibition in Beijing 
Xi Zhongxun Watches Bai Folk Performance 
PLA's Hong Xuezhi on Consolidating Party Work 
[JIEFANGJUN BAO 17 Jun] 


REGIONAL AFFAIRS 
EAST REGION 
Anhui's Li Receives Briefing on Mineral Resources 
Jiangsu's Han Peixin Reviews Provincial Conference 
Shandong People's Congress Committee Holds Meeting 
CENTRAL-SOUTH REGION 


Henan's Yang Addresses Party Branches Meeting 
Hubei Deals With Infractions of Student Discipline 
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NORTH REGION 


Beijing's Li Speaks on Reform of Technical Titles 
(BEIJING RIBAO 18 Jun] 

Beijing Secretary Attends Congress of Self-Employed 
[BEIJING RIBAO 18 Jun] 

Hebei Provincial Conference of Delegates Opens 
[HEBEI RIBAO 17 Jun] 


NORTHEAST REGION 


Report on Fire Submitted in Heilongjiang 
Jilin Conference of Party Delegates Opens 


NORTHWEST REGION 
Shaanxi Party Representative Meeting Opens 29 Jun 
Xinjiang's Song on Production, Construction Tasks 


Xinjiang Elects Delegates to 13th Party Congress 


TAIWAN 


President Chiang on Lifting of Martial Law 
(CHINA POST 27 Jun] 

Editorial on CPC Policy Against Dissidents 
[CHINA POST 27 Jun] 

Editorial on China's Human Rights Violations 
(CHINA POST 27 Jun] 
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FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 


On Iran-Iraq War 
0W011136 Beijing XINHUA in English 1132 GMT 1 Jul 87 


[Text! Beijing, July 1 (XINHUA) -- A Chinese Foreign Ministry spokesman described the 
comments of some U.S. newspapers on China stand on the Iran-Iraq war during U.N. 
Security Council consultatons as, "a kind of propaganda with ulterior motives." 


Speaking at today's weekly press conference, the spokesman said, "Since the outbreak of 
the Iran-Iraq war, China has called on both sides for an immediate ceasefire and asked 
for a fair and reasonable settlement through peaceful negotiation to end the war as 
soon as possible." 


"China has always taken a positive approach toward the consultations in the U.N. 
Security Council concerning the Iran-Iraq var, he said, adding the Chinese 
representative holds the position that any action taken by the U.N. Security Council 
should be fair and reasonable, be conducive to winning cooperation from Iran and Iraq 
‘with the council, and contribute to further mediation by the U.N. secretary-general. 


"The views of non-permanent members of the U.N. Security Council and other countries 
concerned should be sought extensively and in advance," he added. 


"It is a truly responsible approach in urging Iran and Iraq to stop the war and achieve 
reconciliation," the spokesman said, adding this action is also in the interests of the 
two countries and reflects the desire of the majority of Security Council members. 


"China will actively support all efforts which are conducive to an early end to the 
Iran-Iraq var, he said, and any attempt to distort this position is intolerable." 


"China hopes the big powers in the Security Council will take more practical steps to 
promote reconciliation between Iran and Iraq,” he said. 


On Gulf, Israel, Vietnam, Korea 
0W011146 Beijing XINHUA in English 1138 GMT 1 Jul 87 
[Text! Beijing, July 1 (XINHUA) -- At present the establishment of diplomatic 
relations between China and Israel is simply out of the question, a spokesman for the 


Chinese Foreign Minstry said today. 


The spokesman made the remark while answering a question at a press conference in 
Beijing this afternoon. 


"China's positon on opposing Israeli policies for aggression and expansion has not 
changed, he reiterated, "and it is out of the question for Chi: to stablish 
deplomatic relations with Israel." 
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In response to a question concerning the situation along the Sino-Vietnamese border and 
suggestions raised by a Vietnamese leader on improving relations with China, the 
spokesman said, "The fact is, Vietnam is continuing aggression against Kampuchea and 
anti-Chinese activities." 


"If Vietnam stops these two things, Sino-Vietnamese relations can be improved, he 
said, "but the key is whether Vietnam is ready to do so." 


On the proposal for disarmament put forward by the Warsaw Pact organization, the 
spokesman said, "China is aware of the proposal and NATO's reaction to it.“ 


"As for disarmament in Europe, China supports all disarmament proposals that are truly 
conducive to easing the tension in Europe and maintaining world peace and security," he 
said, “and we also support those proposals acceptable to all countries and peoples 
concerned." 


On the decision of the United States to send warships to the Gulf to protect Iraqi oil 
tankers, the spokesman said, "the situation in the Gulf is already very tense." 


"We are against the interference or involvement of the superpowers in Gulf affairs," he 
said, and we are concerned about growing tension in the Gulf region.” 


"China hopes any action taken by the parties concerned will be conducive to easing 
tension in the Gulf, he added. 


Commenting on direct presidential electioms authorized by the president of South Korea, 
he said, "We consider this a result of the South Korean people's struggle for 
democracy, and we support them in their struggle against a dictatorship and for 
democracy." 
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SENIOR XIZANG OFFICIALS CRITICIZE U.S. AMENDMENTS 


0OW301602 Beijing XINHUA in English 1529 GMT 30 Jun 87 


[Text! Lhasa, June 30 (XINHUA) -- High-ranking Tibetan officials today expressed 
strong indignation and dissatisfaction with two amendments passed by the U.S. House of 
Representatives on June 18. 


ihe officials are here attending the autonomous region's People's Congress and the 
regional committee of the Chinese People's Political Consultative Conference. They all 
te longed to the upper class before the liberation of Tibet. 


During a discussion the senior officials said the U.S. has hurt the feelings of the 
Tibetan people, and that the United States has no right to interfere in Chinese 
internal affairs. 


Lhalu Cewang Dose, a kaloon (highest official rank) of the former Tibetan local 
government and now vice chairman of the C.P.P.C.C. regional committee, said, "Tibet is 
an inseparable part of the Chinese territory, and nobody can deny this fact." 


He said he once participated in the rebellion in 1959 opposing democratic reform in 
Tibet. But, the fact was that the Tibetan people strongly opposed the system of 
serfdom. 


After Tibet's liberation, Lhalu said the Tibetan people have not only become their own 
masters politically, but also achieved great changes economically. 


He cited the following facts: 


— Of the 16 officials working for the Tibet Autonomous Regional Government and 
regional committee of the Chinese Communist Party 12 are Tibetans or other minority 
nationality; 


— The per capita income of the Tibetan people has increased to 343 yuan in 1986, 
compared with the 218 yuan in 1979; 


— From 1952 to 1986, the central government has given financial aid worth 9.8 billion 
yuan; 


— The central government has carried out a series of special policies in Tibet since 
1984, in addition to exemption of taxes. 


“If there were no help from the central government and other provinces, Tibet would not 
see its development today, said Lhalu, 172. He said that in 1985 the central 
government sent some 10,000 construction workers from other places who completed 43 
projects in the areas of education, energy, transportation, culture and service 
facilities. 


Lhalu said that another sign marking economic development and the improved life of 
Tibetan people is the increase in Tibetan population and their better quality. 
According to statistics, the Tibetan population has in:reased to today's two million 
from the 1.2 million in 1959, 95 percent are of Tibetan nationality. 
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Samding Doji, the only female living Buddha in Tibet and vice chairman of the regional 
People's Congress, said that Buddhist temples were damaged during the "Cultural 
Revolution" (1966-76). The central authorities have corrected this mistake and 
earmarked 24 million yuan since 1980 for the temple renovations. 


To date, Tibet has renovated and is renovating more than 200 temples and 700 Buddhist 
ceremony-reforming places. A Buddhist theological institute has been founded in Tibet, 
she said, adding that this fact was witnessed by former United States President Jimmy 
Carter during his recent visit to Tibet. 


Participants shared the view that Tibetans are now masters of Tibet. On:y a few people 
could afford education before the liberation of Tibet, while the majority farmers and 
herdsmen were serfs, stated Hokang Quenanpemba, adviser to the regional Academy of 
Social Sciences, and Qoipei Doje, associate professor of the Tibet University. 


Now, Tibet has 2,400 primary schools, middle schools and colleges, with a total 
enrollment of 140,000 students. Some 1,400 Tibetan students are studying in 16 
provinces and municipalities. The state also covers the boarding, lodging and clothing 
of students from Tibetan farmer and herdsmen families. 


FORMER U.S. PRESIDENT CONTINUES VISIT; MEETS WU 


0W291348 Beijing XINHUA in English 1329 GMT 29 Jun 87 


[Text] Beijing, June 29 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian gave a banquet for former U.S. President Jimmy Carter and his wife here tonight. 


Proposing a toast, Wu said, "We are happy to note that since the establishment of 
Sino-U.S. diplomatic relations, great progress has been made in our bilateral friendly 
relations and cooperaton." 


He said, There are broad prospects for the development of Sino-U.S. relations. 


"So long as the two sides conscientiously adhere to the common principles established 
in the three joint communiques between the two countries and make earnest efforts, the 
difficulties and obstacles in Sino-U.S. relations will certainly be overcome and our 
bilateral relations will enjoy long-term and steady progress," Wu noted. 


He said Carter had, during his terms of office as the U.S. president, made important 
contributions to the development of Sino-U.S. relations. 


Not long ago, Wu said, Carter assumed the post of the honorary chairman of the 
U.S.-China Society and, in the name of the co-chairman of Global 20 0, has actively 
promoted the useful cooperation between Global 2000 and relevant organizations in China. 


He also expressed his thanks to Agha’ Hasan Abed, president of the Bank of Credit and 
Commerce International Ltd, land]! Mrs. Abed for their great interest in China's 
economic construction as well as Chira‘s cultural, educational and welfare undertakings. 
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In response, “Tarter said, "More than eight years have passed since Vice-Premier Deng 
Xiaoping and I joined hands to establish full diplomatic relations between our two 
great nations. 


"Our hope and vision was to forge a Sino-American relationship which would contribute 
to world peace and the welfare of our two peoples. I personally looked upon the 
forging of firm Sino-American ties as a historically significant experiment." 


After mentioning the two countries differences in history, social system and extent of 
economic growth, Carter said, "Sino-American ties have become extensive, affecting all 
aspects of our national lives: commerce, culture, education, scientific exchange, and 
our spearate rational security policies." 


“There is no doubt that Sino-American relations have reached a new stage," he said. 
"In this context, it is important for our two societies to search for areas of 
cooperation which clearly add to our mutual benefit." 


AIDS FOUND IN ZHEJIANG; U.S. BLOOD DONATION BLAMED 


0W281355 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 23 Jun 87 


[Text]! In 1982 Zhejiang received from the U.S. (Amo) Company a small amount of 
factor-8, a specific drug for treating hemophilia. Recently, Zhejiang's medical and 
public health departments made an examination of 18 recipients of the drug and found 
that four of them had been affected by the AIDS virus. Public health and medical 
departments at all levels in Zhejiang have now taken strict and scientific therapeutic 
and preventive measures to guard against the spread of the disease. 


The situation has evoked the great attention of public health departments in Zhejiang. 
Zhuang Bingjing, deputy director of the Zhejiang Department of Public Health, pointed 
out: The Ministry of Public Health has stipulated in explicit terms that importation 
of factor-8 and other blood-based products is prohibited. He added that foreign-made 
blood products in inventory in various localities and blood products that people have 
carried or mailed into Zhejiang through various c.iannels must not be used without the 
examination and authorization of epidemic prevention organizations. 


U.S. CITIZEN REPORTED MURDERED ON TRAIN 


HK261016 Hong Kong AFP in English 1014 GMT 26 Jun 87 


[Text] Beijing, June 26 (AFP) -- A U.S. citizen was murdered on a Chinese train by two 
Chinese men who wanted to rob him, the director of railway police said here Friday. 


Qi Jihua, 61, a Chinese-American from Texas, was murdered Saturday on a train between 
Guangzhou in southern China and Beijing. said Police Chief Zhang Qizeng. 


Western diplomats here believe he was the first U.S. citizen murdered in China since 
the Communists came to power in 1949. 


Mr. Oi was knifed and beaten by two young workers from Benxi in northern China who have 
been arrested. Mr. Zhang said. 
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A Chinese passenger in the same compartment was serious ly injured. 


Mr. Qi arrived in China in February and had just married a Chinese woman, the police 
chief said. 


Observers said attacks on foreign tourists in China were extremely rare, although theft 
from them was common. 


They said the offenders were always severely punished, sometimes executed. 


WAN LI GREETS U.S. UNIVERSITY PRESIDENT 26 JUN 


0W260953 Beijing XINHUA in English 0612 GMT 26 Jun 87 


[Text] Beijing, June 26 (XINHUA) -- Chinese Vice-Premier Wen Li met John S. Toll, 
president of [the] University of Maryland of the United States, and his wife here today. 


DENG LIQUN MEETS VISITOR FROM U.S. CULTURE CENTER 


OW260850 Beijing XINHUA in English 0730 GMT 26 Jun 87 


[Text]! Beijing, June 26 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met Dr. Mary Bitterman, director of the 
Institute of Culture and Communication of the East-West Center, U.S.A., and her husband 
here today. 
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PRC, JAPANESE MINISTERIAL CCNFERENCE CONCLUDES 


Wang Meets Agriculture Minister 
O8 1402 Beijing XINHUA in English 1350 GMT 28 Jun 87 


[Text! Beijing, June 28 (XINHUA) — “Wang Zhen, vice-chairman of the Central Advisory 
Commission of the Chinese Communist Party and honorary president of the China-Japan 
Friendship Association, met with Mutsuki Kato, Japanese minister of agriculture, 
forestry and fisheries, here today. 


Kato has attended the fifth meeting of cabinet members of the Chinese and Japanese 
Governments which ended earlier today. 


Talks Called Successful 
0W280758 Beijing XINHUA in English 0738 GMT 28 Jun 87 


[Text] Beijing, June 28 (XINHUA) -- The Chinese and Japanese foreign ministers agreed 
here today that the fifth meeting of the cabinet members of the Chinese and Japanese 
Governments has been "successful". 


They shared this point of view in their respective summing up speeches at the seccnd 
session of the meeting. 


Chinese Foreign Minister Wu Xueqian described the meeting as having gone oft smoothly, 
been successful, and achieved expected goals". He attributed the success to the 
importance attached to the meeting by the two governments and their full preparations 
for the meeting. 


Wu, who is also a state councillor, said the meeting has built closer relations between 
cabinet members of the two governments, enhanced their mutual understanding and 
deepened their views on existing problems between the two countries. 


Japanese Foreign Minister Tadashi Kuranari said during the meeting both sides made a 
comprehensive evaluation of the international situation and Japan-China relations, and 
had a frank and wide-ranging exchange of views on relations between the two countries. 
Subsequently, he said, further development and great success have been achieved in the 
friendship and cooperative relations between them. 


Wu Xuegqian noted that the two sides attach great importance to their friendly 
relatinns, are willing to continue their efforts to develop such relations and stressed 
the adherence to the China-Japan joint declaration, the China-Japan Treaty of Peace and 
Friendship and the four principles guiding their relations. 


He said both sides fully evaluated the results of economic cooperation between the two 
countries and realized that the long-lasting trade imbalance is an urgent problem. 
They expressed the desire to promote economic cooperation on the basis of equality and 
mutual benefit, he added. 


Noting that the two sides have somewhat different views on existing problems in 
relations between the two countries, Wu said it is necessary for them to continue to 
exchange views so as to promote mutual understanding. 
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Because of a series of events which have taken place in recent years, historical 
experience and lessons, and the importance of sound and smooth development of bilateral 
relations, Wu said, China pays great attention to some political problems which may 
affect bilateral relations. 


He pointed out that it is necessary for both councries to make earnest efforts and take 
effective measures to solve the existing problems in a satisfactory way on the basis of 
the China-Japan joint declaration, China-Japan Treaty of Peace and Friendship and the 
four principles guiding their relations. 


Kuranari said in his summing-up speech that at this meeting in-depth discussions were 
held on certain questions that have cropped up during the course of expanding bilateral 
relations. 


Through the meeting, he said, the two sides reaffirmed that they will jointly abide by 
the principles and spirit of the Japan-China joint statement and the Japan-China Treaty 
of Peace and Friendship, take the four principles concerning tne Japan-China relations 
as the guiding principles, frankly exchange views, make joint efforts and settle these 
questions with a positive attitude. 


The meeting also stressed the necessity of hard work for mutual understanding between 
the two countries, he said. 


Government members of the two countries, he said, have also held lively discussions on 
ways to step up bilateral economic exchanges in terms of quantity and quality. 


He expressed the belief that a forward-looking attitude and frankness in exchanging 
opinions are unshakable principles for the pursuit of bilateral exchanges in a wide 
range of fields including trade, investment, technical transfer, fisheries and aquatic 
products, transport, science and technology. 


On economic cooperation, Kuranari said Japan has confirmed once again its basic policy 
that it will try its best to coopeiate with China in the latter's modernization program. 


Kuranari and some other Japanese cabinet members are scheduled to leave for home this 
afternoon. 


Talks End Amid PRC Complaints 
0280947 Tokyo KYODO in English 0900 GMT 28 Jun 87 
{BY Arinobu Uchida] 


[Text]! Beijing, June 28 KYODO — Japan and China ended two days of ministerial talks 
Sunday with Japanese Foreign Minister Tadashi Kuranari declaring the conference a 
success despite sharp complaints from Chinese leaders over Japan's China policy. 


Speaking to repor’.ers at the end of a three-day visit, Kuranari said the conference 
enabled Japan and China to deepen mutual understanding although they disagreed on 
issues ranging from a Chinese claim over a student dormitory in Japan and bilateral 
trade. 


Kuranari and six other Japanese cabinet ministers headed for home following the news 
conference at the Great Hall of the People, the venue for the past two days of 
ministerial talks. 
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As Kuranari was speaking to reporters, the official Chinese news agency XINHUA released 
long excerpts of pointed remarks made by senior leader Deng Xiaoning and State 
Councillor Gu Mu in their separate sessions with the Japanese delegation. 


Meeting the Japanese delegation following the second and final plenary session Sunday 
morning, Deng charged that Japan was putting up a legal smokescreen" in denying a 
Chinese claim to ownership of a student dormitory called Kokaryo [Guanghua], in Kyoto. 


A court ruling last February awarded the dormitory to Taiwan. 


The Kokaryo issue, which figured prominently in the series of talks Kuranari had with 
Chinese leaders since his arrival Friday, is tus latest irritant in Sino-Japanese 
relations that soured following the dismissial of Chinese Party Secretary General Hu 
Yaobang last February. 


"We hope that the problem will be brought to an end as soon as possible, without any 
delay, Deng said, warning that China regards the issue as a test whether Japan 
recognizes one China, or “two Chinas." 


The 82-ye>:-0.. eng, smarting from a Japanese comment earlier this month that he is 
out of te ca with the reality of current Sino-Japanese relations, pointedly told the 
Japanese be old but not yet senile. 


"I may be senile in three or five years time, but not nov, a Japanese official 
paraphrased China's foremost leader as saying. 


In talks with Chinese leaders, Kuranari said Japan's policy of recognizing Beijing as 
the only legitimate government of China will not change but pleaded that the executive 
branch in Japan cannot interfere in the judiciary process under constitutional 
provisions of separation of powers. 


Amplifying his remarks made to the Chinere leaders, Kuranari told reporters the 
Japanese government has no plan to take accion on the Kokaryo case at once. 


State councillor Gu Mu, identified by XINHUA as the senior advisor to the Chinese side 
at the two-day conference, also took a swipe at Japan during the plenary session Sunday 
morning. 


“Tf we only talk or stop at making verbal pledges and good wishes, our problems will be 
difficult to solve and the peoples of our two countries will lose faith in us," Gu said. 


Despite Gu's comment, China's Foreign Minister, Wu Xueqian described the two-day 
meeting as having gone off smoothly, been successful, and achieved expected goals," 
XINHUA said. 


The tone of China's tough stance toward Japan was set Saturday when Premie Zhao 
Ziyang, in a meeting with the Japanese delegation, said: 


"We hope that Japanese friends have a correct judgment of the situation in China and 
Sino-Japanese relations. Any incorrect understanding based on incorrect judgment will 
bring harm to Sinc-Japanese relations." 
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The Chinese leaders blamed Tokyo for causing the problems that are battering 
Sino-Japanese ties. 


"Frankly speaking, the responsibility was never China's. Not one of the past and 
present troubles was caused by China, Deng said. 


However, in a conciliatory gesture, Deng asserted that "There is no reason for the 
countries and peoples to be at loggerheads over anything." 


Deng said China does not want to change “the general policy of getting along with Japan 
in friendship from generation to generation," a policy which he said was laid down by 
Mao Zedong and the late Premier Zhou Enlai. 


"We stress the attitude of looking ahead, avoiding any more unnecessary disputes," Deng 
said. 


On bilateral economic relations, Deng said Japan should do more to help China modernize 
by boosting investment and technology transfers to China. 


The Chinese leaders also complained about the size of China's trade deficit with Japan, 
which totaled 5 billion dollars last year. The Chinese called on Japan to open up its 
markets and eliminate unreasonable restrictions on Chinese imports. 


WEINBERGER URGES U.S.-JAPAN PROJECT ON FSX PLANES 


0W291756 Beijing XINHUA in English 1739 GMT 29 Jun 87 


[Text] Tokyo, June 29 (XINHUA) -- U.S. Secretary of Defense Caspar Weinberger today 
urged Tokyo to develop Japan's next generation of FSX support fighter planes based on 
existing U.S. warplanes, government officials said. 


During a meeting with Japanese Prime Minister Yasuhiro Nakasone, Weinberger urged Tokyo 
to adopt a joint project for developing the FSX with the U.S. 


Japan plans to deploy some 100 FSX fighters to replace the present F-1 support 
fighters, to be phased out in the 1990s. 


Japan's defense industry favors domestic development of the multi-billion dollar FSX 
project, while U.S. aircraft makers are pushing for remodeling of existing U.S. 
warplanes. 


Nakasone made no commitment on Weinberger's proposal, but called for more consultations 
between the U.S. defense chief and his Japanese counterpart Yuko Kurihara on the 
selection of FSX, KYCDO News Service reported. 


In two rounds of talks with Kurihara on the FSX selection, Weinberger proposed that 
existing U.S. McDonnell Douglas F-15 and F-18, and General Dynamics F-16 can satisfy 
requirements for the FSX and will perform excellently into the 2lst century. 


During his meeting with Japanese Foreign Minister Tadashi Kuranari earlier in the day, 
Weinberger said the priorities in FSX selection should focus on the early and 
cost-efficient introduction of the aircraft for defense and security purposes. 
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He proposed the U.S. aircraft and its technology be supplemented with advanced Japanese 
technology, KYODO said. 


Kurihara today told reporters that his agency will conduct a comprehensive study on the 
choice of the FSX before September when a final decision will be made. The Japanese 
foreign minister suggested that he visit the United States in September to review the 
FSX problem. 


At a separate press conference, Weinberger said that he supported the "three 
principles“ proposed by Kurihara on the FSX issue -- a decision independent of industry 
pressure, inter-operational capabilities and compatibility with the Japan-U.S. security 
treaty. 


Earlier in the year, Japan was warned to treat the FSX problem carefully to avoid 
worsening its trade relations with Washington. 


Weinberger arrived here Saturday on an Asia-Pacific tour which took him to Australia, 
Thailand and Hong Kong before Japan. He left here this afternoon for home. 


HU QILI MEETS DPRK PARTY SCHOOL DELEGATION 


0W251038 Beijing XINHUA in English 0812 GMT 25 Jun 87 


[Text]! Beijing, June 25 (XINHUA) — Hu Qili, member of the Political Bureau and member 
of the Secretariat of the Chinese Communist Party Central Committee, met a delegation 
from the Senior Kim Il-song Party School of the Korean Worker's Party Central Committee 
here this afternoon. 


The delegation, headed by Deputy Director of the Guidance Bureau for party cadres Yun 
Chong-kuk, arrived here June 10 at the invitation of the Party School of the Chinese 
Communist Party Central Committee. 


HSIN WAN PAO ON 'FAILURE' OF U.S. POLICY IN ROK 


HK270224 Hong Kong HSIN WAN PAO in Chinese 26 Jun 87 p 2 
['New Talk" column: "Will There Be Serious Bloodshed in South Korea?“] 


[Text]! while mammoth peaceful demonstrations are held in various parts of South Korea 
this afternoon, a crucial question in the development of the situation is whether or 
not troops will be called out. 


Over the past few days, the situation in South Korea has turned from tension to 
relaxation and from relaxation back to tension again. Whether there will be serious 
bloodshed on the street today has aroused people's greatest concern. 


In May 1980, because Chon Tu-hwan declared martial law, mammoth demonstrations were 
staged in Kwangju, a city in the southwestern part of South Korea. After 9 days of 
clashes with police, troops were called out to put down the demonstrations, resulting 
in the death of 170 people. Some people said that the figure was only a government 
figure and that the actual death toll exceeded 1,000. 
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Since South Korea's ruling party, the Democratic Justice Party, put forward on 10 May 
No Tae-u to “run for“ the presidency in order that he might succeed Chon Tu-hwan next 
February, demonstrations in various parts of South Korea have been going on for more 
than 10 days without ceasing. The masses are confronted with policemen holding shields 
and frequently firing tear-gas shells. Although a student taking part in the 
demonstrations died of “water torture“ after he was arrested last January and another 
died after he was seriously wounded by a tear-gas shell during a demonstration last 
week, scenes of bloody incidents are nevertheless a far cry from those of the Kwangju 
incident. 


If troops are called out in today's demonstrations, thus leading to bloody incidents, 
greater changes will take place in South Korea's situation and Chon Tu-hwan! s position 
will be more precarious. He himself must also have a pretty good idea about this. 


After holding separate talks with various parties in Seoul for 3 days, Gaston Sigur, a 
special envoy and assistant secretary of state sent by the United States to mediate 
between the two parties, has returned to the United States. In his statement before 
his departure he did not rule out the possibility of a coup d'etat but he did not think 
that such a change would necessarily happen. However, he categorically pointed out, 
"Our position is absolutely clear. We are against the enforcement of martial law and 
steps to call out armed forces are unnecessary." 


Early this week after Chon Tu-hwan accepted No Tae-u's proposal by agreeing to hold 
bilateral talks with opposition leader Kim Yong-sam, the tensions were slightly eased. 
Kim Yong-sam even announced his readiness to postpone the peaceful mammoth 
demonstrations scheduled for today. But the dialogue failed. To regain a respite, 
Chon Tu-hwan only agreed to rediscuss methods for electing a president, but he refused 
to set free the 3,000 people arrested during the demonstrations. He even again put Kim 
Tae-chung under house arrest less than 24 hours after Kim had been released. Thus 
street clashes seem unavoidable. | 


The fact that the situation in South Korea has developed to such an extent in fact 
indicates the failure of the U.S. Government's policy in dealing with Korea. Let us 
leave aside U.S. support for South Korea's dictatorial regimes after World War II. 
When Ronald Reagan took office in 1981, the first foreign guests he met included Chon 
Tu-hwan, who had just come to power and who he regarded with special respect. Former 
U.S. Ambassador to South Korea Richard Walker expressed his appreciation for the 
results of the National Assembly elections. Present U.S. Ambassador to South Korea 
(Lilley, a former CIA man), also said that South Korea's state security is more 
important than democratic reform. Many U.S. Congressmen have contacts with the South 
Korean opposition party and churches but Reagan has consistently supported Chon 
Tu-hwanx. In sending Sigur to Seoul to assess the situation, the United States still 
hopes Chon Tu-hwan will stand firm but it obviously has left itself a way out. 


U.S. influence in various parts of the world is decreasing or disappearing. The 
situation in South Korea is a practical example. It will also affect the situation in 
Northeastern Asia as a whole. 
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PHILIPPINE VICE PRESIDENT ON U.S. MILITARY BASES 


0W301106 Beijing XINHUA in English 1020 GMT 30 Jun 87 


[Text! Manila, June 30 (XINHUA) — Vice-President Salvador Laurel said today that 
Washington is in no position to say the two U.S. military bases in the Philippines are 
mutually beneficial to both the Philippines and the United States, adding that it is up 
to the Philippine people to judge whether it is or not. 


Laurel, who is also foreign affairs secretary, made the remarks in a press conference 
in reaction to the U.S. position that the two U.S. military installations, the Clark 
Air Base and the Subic Naval Base, are not only for exclusive benefit to the U.S., but 
for both countries. 


In his recent visit to Manila, the U.S. Secretary of State George Shultz said the U.S. 
bases here are mutually beneficial. He insisted that since it is mutually beneficial, 
any payment by the U.S. should not be considered as a rent. It should be considered as 
an aid. But the Philippine side insists it is the rental money for the use of the two 
bases. 


The U.S. pledged 900 million U.S. dollars aid to the Philippines for the use of the 
bases in five years ending in 1989. The Philippine-U.S. military bases agreement will 
expire in 1991. 


Laurel noted that the balance of military power must be maintained in the Pacific 
region. He said the Philippines will keep the U.S. bases here because of the Soviet 
military presence in Cam Ranh Bay in Vietnam. 


But he stressed that the Philippine Government and people must be convinced that [it] 
is beneficial to the interests of the nation and the people in all respects. It is up 
to us to decide. It is not up to the Americans to tell us that is mutually 
beneficial," he said. 


NEWS ANALYSIS VIEWS CHALLENGES FOR AQUINO CONGRESS 


0W301134 Beijing XINHUA in English 1027 GMT 30 Jun 87 


("News Analysis: Landslide Victory and New Challenges for Philippine Administration 
(by Zhai Shuyao)" -- XINHUA headline] 


[Text! Manila, June 30 (XINHUA) -- The Philippines ruling coalition of President 
Corazon Aquino has won a landslide victory over the opposition in the May 11 
congressional election, the first held under the administration. 


The ruling coalition has 20 of the 21 senators and the majority of the 174 house 
representatives having been proclaimed duly elected by the Commission on Elections 
(Comelec). The winners formally took their oath and assumed office today. 


According to the commission's official tabulations, the administration is also assured 
of two of the last three senatorial winners and most of the remaining 26 elected 
congressmen, who will be proclaimed possibly later this week or next week. 
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For the opposition Grand Alliance for Democracy (GAD), only the popular movie actor 
Joseph Estrada has been proclaimed the 14th winner in the senate race. Former Defense 
Minister Juan Ponce Enrile will likely win the last but one slot in the 24-seat senate 
circle. 


None of the 17 senatorial candidates of the Kilusang Bagong Lipunan (KBL or New Society 
Movement), the ruling party during the regime of deposed President Ferdinand Marcos, 
reached even the 30th place in the total field of 84. 


News analysts here hold that the country will probably become more stable as a near 
sweep of the senatorial and congressional seats by the ruling coalition means that the 
president would have further consolidated her political base. 


The analysts regard the election as actually a fresh test of strength beween Aquino and 
Marcos. The poor election returns of the right-wing opposition represented by GAD and 
KBL can be interpreted as the people's way of rejecting the Marcos regime. A big 
number of opposition candidates suffered the stigma of close association with Marcos, 
which became an electoral issue. 


Some GAD candidates took a very unwise move when they said during the campaign that if 
the opposition wins control of the Senate it would work for the return to the 
Philippines of the Honolulu-based Marcos. This appeared to have played a major role in 
changing the voters' thinking of supporting the opposition. 


Moreover, the right-wing opposition was beset by internal wranglings as shown by the 
fielding of two separate senatorial and congressional slates, which divided what could 
have been votes for the opposition and which hastened its defeat. 


Blaming their poor performance on rigging and fraud in the elections, the opposition 
made two petitions for the annulment of the results. But the demands were formally 
dismissed by the Supreme Court on June 4. 


The left-leaning opposition, represented by the Alliance for New Politics, failed to 
win seats in the senatorial election. According to local press, they lacked the 
political machinery and financial resources to deliver votes, since it was the first 
time in decades that leftist forces fielded candidates on national scale. 


News analysts here, however, are of the opinion that the landslide victory would also 
mean three new challenges to the administration. 


Firstly, the poll outcome may result in a possible realignment of political forces in 
the ruling cvalition. Contradictions within the ruling coalition will become 
conspicuous, as it will face no strong opposition in the new Congress. 


Said to be a "fragile coalition" borne out of convenience during the anti-Marcos 
protest movement days, the ruling coalition faces collapse should the six difference 
component parties realign into two or three camps, one of them playing the role of the 
opposition. 


The six diverse parties and groups actually adopt different approaches, either liberal 
or nationalist or conservative, towards key issues of legislation concern, such as 
agrarian reform, insurgency, foreign debt negotiations and the U.S. military bases in 
the Philippines. 
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The latter, in particular, will be high on the agenda of Congress when the five-year 
agreement on military and economic compensation for the use of the U.S. bases is up for 
review next year. Any of these issues could force realignment of the parties and 
groups in the ruling coalition. 


A post-election struggle for the senate presidency and the house speakership has 
already rekindled factional war among the ruling parties. 


The realignment would also be a preparation for the next presidential polls in 1992. 
The president earlier indicated that she would not seek re-election since the 
Constitution bars her from running for a second term. 


Secondly, the administration probably faces greater threats from the opposition, as the 
government's contradiction with them is intensifying after most of the opposition 
representatives were excluded from Congress. 


Unreconciled to their defeat in the election, the opposition parties are now rebuilding 
up strength desperately to combat what they describe as the Aquino dictatorship." 
They threaten that the election flaws that led to their defeat may trigger an even 
more unstable society." 


Although the opposition appear not to get anywhere at present, political observers here 
deem it unwise to underestimate its strength and threat. The results of absentee 
voting, where most of those involved are soldiers stationed on election day in places 
other than where they were registered, showed that opposition leader Enrile was at the 
top of the winning senatorial list, which also included 14 of his teammates. This 
means that Enrile is still popular with the soldiers who voted for the new Constitution 
by 60-40 in the February 2 plebiscite. 


Without given a forum in the legislature, the opposition is going to “parliament of the 
streets“ and resorting to “unconstitutional means" to threaten the stability of the 
administration, possibly bringing about a turbulent situation for a time. 


Thirdly, the resounding victory in election has brought greater pressure on the 
administration to address the nation's acute problems -- particularly the sluggish 
economy. 


The administration has made real progress politically, especially in 
constitutionalizing the government, in the 16 months since it assumed power in February 
1986. The devastating economic crisis of the mid-80s has bottomed out. But 
destabilizing factors continue to exist. The economy, which develops slowly, is far 
from full recovery. The much-publicized land reform is still on paper because of 
financial difficulties. Talks with the National Democratic Front including the 
communist party and Muslim groups have collapsed or suspended. Mass poverty remains. 


The people have been patient with Manila's lapses and shortcomings which the 
administration said were due to the absence of sufficient democratic structures. 


Now with the Coustitution in place and a Congress controlied by the ruling coalition, 
the government has in its favor all the factors it has all along been saying it must 
have to address the nation's problems so that there is little room for excuses. 


So, after the election, the administration will have to push on in the flush of 
landslide victory, work out ways to meet the new challenges, and fulfill its promises 
given during the past 16 months. 
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ARTICLE VIEWS SOVIET INVOLVEMENT IN AFGHANISTAN 


HK291506 Beijing RENMIN RIBAO in Chinese 27 Jun 87 p 6 
{Article by Zhu Ji (4376 1015): "Strange Regret 


[Text]! When Chinese Premier Zhao Ziyang recently discussed international issues with 
the prime minister of Pakistan, both sides expressed concern over the fact that the 
Afghan issue has not been solved in a reasonable way and a foreign country is still 
continuing its interference in Afghan. Everyone who is aware of the causes of the 
Afghan issue and the constant position of China and Pakistan on this issue certainly 
holds that the attitude expressed by the Chinese and Pakistan leaders is natural and 
reasonable. 


However, the Beijing branch of the Soviet TASS News Agency expressed regret“ over this 
constant position of the Chinese and Pakistan leaders. It said that this indicated 
that China and Pakistan had not changed their pos it ion“ on the Afghan issue, and that 
“only if“ China and Pakistan express sincerity and willingness to make contributions 
to the peaceful settlement of the Afghan issue" can they “help solve this issue. This 
was a strange argument. 


As everyone knows, the Afghan issue was caused by the sudden invasion by more than 
100,000 Soviet troops in one night and the undisguised military occupation of this weak 
neighboring country by the Soviet Union. Obviously, the Afghan issue has remained 
unresolved for so long because the Soviet Union has not completely withdrawn the more 
than 100,000 troops from Afghanistan as required by the UN General Assembly's 
resolutions and as indicated repeatedly by the principal Soviet leader. On the other 
hand, China has constantly held that the Soviet troops must be immediately withdrawn 
from Af gharistan according to the relevant UN General Assembly's resolutions to seek a 
fair and reasonable political solution for the Afghan issue, and China has always 
opposed the Soviet Union's attitude of refusing to withdraw its troops. According to 
the TASS Beijing branch's logic, it seems that if only China would support the Soviet 
Union's position of refusing to withdraw troops from Afghanistan, a political solution 
for the Afghan issue would easily be found. 


In fact, China's principled position on the Afghan issue is nothing new, and China will 
never change this principled position. The TASS Beijing branch should clearly 
understand this point, but now it even expresses “regret” for this. It seems that this 
is really the regrettable thing. 


GANDHI DENIES CONFRONTATION ON INDIA-PRC BORDER 


0W300044 Beijing XINHUA in English 0003 GMT 30 Jun 87 


[Text] New Delhi, June 29 (XINHUA) -- Indian Prime Minister Rajiv Gandhi said here 
today India and China took a pos it ive“ view towards resolving their border issue and 
both looked for a solution. 


There was no alarming situation on the border or a confrontation as the Western media 
made out, Gandhi said when answering questions at the Indian Association of Foreign 
Affairs Correspondents. 


He denied there was any "departure" on the Indian Government's decision to improve 
relations with China in trade, culture and other fields while seeking to resolve the 
boundary issue. 


CHI 1 Jul 87 F 2 INTERNATIONAL AFFAIRS 
NEAR EAST & SOUTH ASIA 


The border issue was still a "major" issue, Gandhi said, adding that isolating it would 
make it very difficult to build an area of trust:. 


The issue was being approached from "a broader perspective," the prime minister stated. 


INDIA TO NEGOTIATE WITH USSK ON NUCLEAR PLANTS 


0W290842 Beijing XINHUA in English 0818 GMT 29 Jun 87 


[Text]! New Delhi, June 29 (XINHUA) — A high level committee consisting of India's top 
scientists has prepared a negotiating paper for the setcing up of Soviet-made nuclear 
power plants in this country. | 


The paper at the instance of Prime Minister Rajiv Gandhi lists the terms which are 
negotiable and the ones which are not, “ECONOMIC TIMES" today quoted authoritative 
sources here as saying. 


It was reported that the signing of the non-proliferation treaty and international 
inspection of the nuclear power plants are some of the terms which are considered to be 
non-negotiable. 


India also wants a firm commitment from the Soviet Union on the long-term supply of 
nuclear fuel for the proposed plants. India will accept a Soviet offer of setting up 
these plants if the assurance of fuel supply is given, the report said. 


The sources disclosed that a technical delegation will visit the Soviet Union to 
discuss these details and a decision on the proposal will be taken soon. 
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ZHAO ZIYANG MEETS NEW ZIMBABWEAN AMBASSADOR 


0W291206 Beijing XINHUA in English 1155 GMT 29 Jun 87 


[Text! Beijing, June 29 (XINHUA) -- Chinese Premier Zhao Ziyang met Nicholas 
Tasunungurwa Goche, new Zimbabwean ambassador to China, here this afternoon. 


VICE PREMIER LI PENG MEETS NIGER VISITORS 


0W301430 Beijing XINHUA in English 1336 GMT 30 Jun 87 


[Text! Beijing, June 30 (XINHUA) — Chinese Vice-Premier Li Peng met Sani Koutoubi, 
minister for mines and energy of Niger, and his party here today. 


The Niger visitors, as guests of China's Ministry of Coal Industry, are here for 
studying the processing of coal, small scale opencast mining, and the use of bio gas in 
rural areas. 


NI ZHIFU RECEIVES SOMALI TRADE UNION DELEGATION 


0W261850 Beijing XINHUA in English 1523 GMT 26 Jun 87 

[Text]! Beijing, June 26 (XINHUA) -- President Ni Zhifu of the All-China Federation of 
Trade Unions conferred with a delegation from the General Federation of Somali Trade 
Unions led by its President, Mohamed Gashan, here today. 


They had a discussion about furthering relations between trade union organizations and 
working classes of the two countries. 


The Somali visitors arrived yesterday. 


TRADE PROTOCOL WITH ETHIOPIA SIGNED IN BEIJING 


0W291012 Beijing XINHUA in English 0951 GMT 29 Jun 87 


[Text! Beijing, June 29 (XINHUA) -- A trade protocol between the Government of China 
and the Provisional Military Government of Ethiopia was signed here today. 


Chinese Vice Minister of Foreign Economic Relations and Trade Lu Xuejian and Ethiopian 
Ambassador to China Philippos Wolde-Mariam, signed the protocol. 
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SPANISH DEFENSE MINISTER CONTINUES VISIT; MEETS LI 


0291228 Beijing XINHUA in English 1208 GMT 29 Jun 87 


[Text]! Beijing, June 29 (XINHUA) -- Chinese President Li Xiannian met here today 
Spanish Defence Minister Narciso Serra. 


President Li said that since China and Spain established diplomatic ties, the bilateral 
relations have always been friendly, and such relations have been furthered by the 
exchanges of visits by leaders of the two countries in recent years. 


Li hoped that the two countries would continue to exchange their experiences, as to 
strengthen the bilateral friendly relations. 


Though China and Spain are different in social systems, they share identical or similar 
views on international issues, the president said. 


Serra said that in recent years the friendly relationship between Spain and China has 
enjoyed a rapid development. He expressed the hope that the two countries would 
develop their relations in all fields. 


On the issue of war and peace, Li Xiannian said, the force of peace is at present 
stronger than that of war, adding that the Third World People, people in Europe, as 
well as people of te United States and Soviet Union, all want peace. 


Serra said, Spain appreciates very much China's independent foreign policy of not 
seeking hegemony. 


During the meeting, Serra conveyed the best regards of Spanish King Carlos to President 
Li Xiannian. Li also asked Serra to convey his best regards to the King and Queen. 


Chinese State Councillor and Foreign Minister Wu Xueqian also met the Spanish defence 
minister here today. 


YAO YILIN, ZHANG JINGFU HONOR FRG EXPERT 


0W301432 Beijing XINHUA in English 1334 GMT 30 Jun 87 


[Text! Beijing, June 30 (XINHUA) -- Chinese Vice-Premier Yao Yilin and State 
Councillor Zhang Jinfu jointly hosted a dinner here tonight for Werner Gerich, an 
expert from the Federal Republic of Germany, who is to return home soon. 


During their conversation, Yao said he hoped Gerich will come to China again to help 
the country in its construction. 


Gerich is now honorary director of the Wuhan diesel engine plant. At a recent seminar 
for factory directors held in Wuhan, central China, he gave a lecture on his experience 
in factory management. 
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PENG ZHEN TALKS WITH COLOMBIAN SENATE DELEGATION 


0W291736 Beijing XINHUA in English 1421 GMT 29 Jun 87 


[Text]! Beijing, June 29 (XINHUA) -- Peng Zhen, chairman of the China's National 
People's Congress (NPC) Standing Committee, met a delegation from the Colombian Senate 
led by its President Humberto Pelaez here tonight. 


During their conversation, Peng said he is delighted to see the steady progress in 
Sino-Colombian relations since the two countries established diplomatic relations. 


Although China and Colombia are located on the opposite sides of the earth, he said, 
the people of the two countries have traditional friendship. Both countries have the 
tasks of developing their own nations and improving their people's living standards and 
are striving to safeguard world peace, he added. 


Development goes along with peace, he said, adding that the tasks in these two areas 
have linked China and Colombia closely together. 


He expressed his belief that the delegation's current visit to China will greatly 
promote the growth of the bilateral relations. 


Pelaez congratulated China on its successes in economic development. He said contacts 
and political exchanges between the two countries parliaments will help expand the 
relations between the two countries as a hole. 


Later, the NPC Standing Committee hosted a banquet for the delegation. Liao Hansheng, 
vice-chairman of the NPC Standing Committee, presided over the banquet. 


Speaking at the banquet, Liao praised Colombia for its unremitting efforts to safeguard 
state sovereignty, develop the national economy, establish a new international economic 
order, peacefully settle the conflicts in Central America, and safeguard peace in Latin 
America and the world as a whole. 

Pelaez stressed that Colombia and China have many points in common. 


Earlier today, Liao and Pelaez held talks. 


PRESIDENT OF BOLIVIAN CONGRESS ARRIVES FOR VISIT 


0W291700 Beijing XINHUA in English 1523 GMT 29 Jun 87 


[Text] Beijing, June 29 (XINHUA) -- Julio Garrett Aillon, president of the National 
Congress of Bolivia, and his party arrived here this evening on a goodwill visit to 
China at the invitation of the Standing Committee of China's National People's Congress. 


Geng Biao, vice-chairman of the Standing Committee of the National People's Congress, 
greeted the visitors at the airport. 
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Talk: With Peng Zhen 
0W301741 Beijing XINHUA in English 1428 CMT 30 Jun 87 


[Text! Beijing, June 30 (XINHUA) — Peng Zhen, chairman of the Chinese National 
People's Congress Standing Committee, met Julio Garrett Aillon, president of the 
National Congress of Bolivia, here tonight. 


Peng said although China and Bolivia are separated by great distances and have 
different social systems, they have many points in common which have resulted in close 
links. 


There are broad prospects for expanding friendly relations and cooperation between the 
two countries and their peoples, he said, as they both have the tasks of developing 
their own countries, improving the people's living standards and both work hard to 
oppose war and safeguard world peace. 


Garrett said that like many other developing countries, Latin American countries have 
to overcome economic difficulties and pursue development. Bolivia is willing to 
strengthen exchange ties and coop ration with China and learn more about China's 
experience in national construction and development, he added. 


Peng described the Third World as the motivating force for the establishment of a new 
international economic order and the main force in safeguarding world peace. He said 
as long as Third World countries unite, expand friendship and cooperation, learn from 
each other's strong points to offset their weaknesses and develop production, they can 
overcome their difficulties. "Only in this way can the South-Nort“ question be 
settled," he noted. 


Geng Biao Hosts Banquet 
0W301747 Beijing XINHUA in English 1446 GMT 30 Jun 87 


[Text]! Beijing, June 30 (XINHUA) -- Geng Biao, vice-chairman of the National People's 
Congress (NPC) Standing Committee, held a banquet here this evening in honor of 
President of Bolivian Congress Julio Garrett Aillon and his party. The banquet was 
given in the name of Peng Zhen, chairman of the NPC Standing Committee. 


In their toasts, Geng Biao and Garrett expressed their satisfaction with the 
development of the Sino-Bolivian friendly relations in the past two years since the 
establishment of the diplomatic relations between the two countries. 


Geng spoke highly of the Bolivian people's unremitting efforts to fight for their 
national independence and liberation, to maintain state sovereignty and vitalize [the] 
national economy. He said, Bolivia follows a non-aligned, independent foreign policy 
and stands for the principle of self-determination by people of various countries and 
non-interference in each other's internal afairs, thus lit]! makes [a] positive 
contribution to the unity and cooperation among the Latin American countries. 


Garrett congratulated China on the achivement in its reform, and its effort to raise 
productive forces and improve people's living standard. He said that Bolivia and China 
can complement each other in economic development by developing the bilateral trade and 
economic cooperation and overcome the difficulties in the new situation. 
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RENMIN RIBAO EDITORIAL ON 66TH CTC ANNIVERSARY 


0W302039 Beijing XINHUA Domestic Service in Chinese 1313 GMT 30 Jun 87 


[Text] Beijing, 30 Jun (XINHUA) — Title: Place the Reform of the Political Structure 
on the Agenda 


RENMIN RIBAO Editorial 


Today marks the 66th founding anniversary of the CPC, and the party Central Committee 
has decided to republish Comrade Deng Xiaoping's speech, on the Reform of the Party 
and State Leader ip System, made at an expanded meeting of the Political Bureau of 
the CPC Central Committee on 18 August 980. Procc2ding from the needs of socialist 
modernization, Comrade .2ng Xiaoping's speech has incisively summarized our party's 
long experience in leading socialist construction as well as lessons drawn from the 
decade of turmoils, analyzed the drawbacks of the current political structure, and put 
forward the important task of reforming the party and state leadership system. The 
speech is a guiding document on the reform of the political structure. Republication 
of the speech and its study by all party members on eve of the 13th CPC National 
Congress should be an important ideological mobilization for the congress. 


This speech and several subsequent speeches by Comrade Deng Xiaoping on the political 
structural reform (see the revised and enlarged edition of “Build Socialism With 
Chinese Characteristics") are imbued with extremely rich ideological substance which, 
to summarize, is to bring into full play the superiority of the socialist system and 
accelerate the pace of the modernization drive through reforming the leadership 
system. Practice has proved that the socialist system, established by the Chinese 
people of al' nationalities ied by the CPC through decades of long bloody battles, has 
liberated productive forces and that it is suited to Chinas national conditions and is 
capable of guaranteeing our country's advance along historical trends. However, due to 
the defects indeed existing in the economic and political structures and various 
management systems and to many other reasons, the superiority of the socialist system 
has not yet been brought into full play, and it still needs to undergo a process of 
perfection. The "Great Cultural Revolution," which exposed the serious drawbacks in 
our leadership system, should teach us a bitter lesson. Along with the progress in 
socialist modernization and the intensification of the economic structural reform, we 
have become increasingly aware of the incompatibility of our political structure as 
well as the urgency of its reform. As Comrade Deng Xiaoping has said: "It is true 
that the various errors we mad2 in the past had something to do with the way of 
thinking and style of work of some leaders. However, it had even more to do with the 
problems in our organizational and work systems." Similarly, it is true that various 
obstacles we encounter today have something to do with people's thinking, work style, 
and awareness; but it has even more to do with the problems in our systems. Compared 
with the human factor, the problems in the leadership and organizational systems are 
of a more fundamental and lasting nature and, to a greater degree, concern the overall 
interests and the stability of the situation." Therefore, to avoid repeating the 
tragic "Cultural Revolution,” to accelerate socialist modernization and fully display 
the superiority of the socialist system, it is imperative to reform the leadership 
system and attach utmost importance to the building cf the leadership system. 


The political structure reform, and issues under discussion, covers a wide range of 
contents, including the separation of functions of the party from those of the 
government, relegation of powers to lower levels, and the reform of the administration 
and of the system of cadres. It involves the strengthening of socialist democracy on 
the one hand and the perfection of the legal system on the other. [paragraph continues] 
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Its fundamental aim is to increase the vigor of the party and state, overcome 
bureaucracy, raise work efficiency, fully arouse the initiative of the grass-roots 
units and the people to help promote the development of productive forces under the 
leadership of the party, and build China into 1 modern socialist country with a high 
degree of civilization and democracy. This is a giganiic social systems engineering 
project, which involves straightening out of the relationships between the party and 
the government, power and judicial organs, mass organizations, enterprises, and 
institutions; between the central, local, and grass-roots organization; and which 
concerns hundreds of millions of people. This is an arduous and protracted task. Ali 
party comrades in charge of leadership work in particular, should concérn themselves 
with the political structure ceform, and study and promote it with great political 
enthusiasm and a realistic approach. 


An important measure to increase the vigor of the party and state is to reform the 
managerial system of cadres. The overwhelming majority of our state functionaries 
perform their duties in earnest, but some have been derelict in their duty or violated 
law and discipline. Why did this happen? Why were people with outstanding performance 
not necessarily rewarded and those derelict in their duty hardly punished? Of course, 
it is correct to stress ideological education which is very important. However, to 
solve the problem once for all, it is imperative to reform the cadres' managerial 
system. Instead of guaranteeing everyone an iron rice bowl regardless of performance, 
it is necessary to institute a set of recruitment, reward and penalty, promotion, 
elimination, retirement, and separation systems and do things according to rules and 
regulations. In this way, with a sound system, people will strive to do their jobs 
well according to the system because they can be rewarded for good performance and 
penalized for poor performance. Only when things are done according to a system based 
on the principle of actual performance will bureaucracy, unhealthy practices, power 
abuse, and stress of seniority disappear, resistance to promoting younger, better 
educated, and more professionally competent and revolutionary cadres weaken, and our 
administration manifest its vigor. 


The biggest obstacle to raising work efficiency lies in bureaucratic attitude. Despite 
repeated fights against bureaucratism in the past, we have failed to thoroughly solve 
this problem. Why? An important reason should be ascribed to problems in the system. 
Under our socialist system, we uphold the party leadership and do not engage in 
meaningless and noisy arguments, and there are not many restraining factors — we 
decide on things after discussion, and carry out a decision after it is made. This 
merit of our socialist system must be maintained. However, our administrative 
efficiency is low, our organizations are overstaffed, our work style is one of shifting 
responsibility onto others and putting things off indefinitely, and the bureaucratic 
attitude of not holding ourselves respons‘ble to the party and people has reached an 
intolerable degree. All these maladies can be traced back to certain defects in our 
leadership system. Under the current political structure, powers are overconcentrated 
on party committees and at the upper levels. As a result, leading organs control too 
many things in too detailed a manner and take charge of many things that they should 
not and cannot do well, while grass-roots units have no power nor responsibility for 
problem-sclving and thus cannot do things well. Therefore, it is necessary to attach 
utmost importance to the system, set up rules and regulations, and do things according 
to these rules so that there is a clear definition of limits of authority and duties, 
and organizations, small or big, can operate normally to promptly solve problems. 
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To fully arouse the initiative of the grass-roots units and the people is the source of 
strength for accelerating the socialist modernization drive, which should be realized 
through relegating powers to lower levels and other measures. 


Our rural reform has been successful because the peasants initiative has been aroused 
through greater decisionmaking powers. This experience can be applied to various 
trades and professions to harness their enthusiasm. It is necessary to arouse the 
people's enthusiasm and initiative through developing socialist democracy which, 
however, is inseparable from the legal systems. Laws must be enacted to gradually 
institutionalize socialist democracy. In the past, we discussed at length democratic 
work style at the leadership level, including such fine traditions as collective 
leadership and democratic centralism. However, the lack of a strict and perfect system 
finally led to the tragic cultural Revolution," which did grave harm to normal 
socialist democracy. Therefore, as Comrade Deng Xiaoping has pointed out: We must 
"earnestly restructure and improve the party and state systems in such a way as to 
ensure institutionally the practice of democracy in the political life of the party and 
state, in economic management, and in all other aspects of social life so as to promote 
the smooth development of our modernization drive." 


Reform of the defects in the current leadership system is the fundamental guarantee for 
long-term political stability in our country. Proper solution to problems of the 
leadership system will provide an important guarantee for the victory of the party's 
entire cause. This is why the building of leadership is the building in the main. 
With a sound system, fine tradition can be maintained, and drawbacks checked. A good 
system can stop bad people from running amuck, while a bad one can obstruct good people 
from rendering meritorious service or even force them to do the opposite. A good 
leadership system can ensure that no social upheaval will occur because of the change 
of leaders or of the focus of their attention. In reforming the political structure we 
must set up a concrete system which can manifest the superiority of the basic system of 
socialism. This system should be the basic means and method of our party to lead the 
country and a fundamental guarantee for long-term political stability. It will provide 
the system for normal operations in the socialist modernization drive as well as the 
legal guarantees for the people to safeguard and exercise their democratic rights. In 
the past we suffered a great deal because we failed to attach importance to such 
important basic things. After the 3d Plenary Session of the llth CPC Central 
Committee, we raised the problem and did tremendous work. With the good foundations 
already laid down, it is time to systematically solve the problem. 


To promote political reform unswervingly, positively, and cautiously is the need posed 
by China's economic and social development and the set principle of the party Central 
Committee. The reform of the political structure will be a major item on the agenda of 
the 13th CPC National Congress scheduled for this year. This is a protracted, complex, 
and exploratory undertaking, which must be carried out under the party's strong 
leadership and must proceed from the reality in China, in an orderly way, and step by 
step. It is necessary to promptly remove main obstacles hindering the displaying of 
our vitality, increasing of efficiency, and harnessing of our enthusiasm; where 
conditions are ripe, problems should be solved with a sense of urgency; where 
conditions are not ripe, yet unattainable goals should not be set, but problems should 
be solved in the course of creating necessary conditions. In this way, by making 
unremitting efforts over a protracted period of time our system will improve day after 
day and absorb all progressive factors of various countries to become the best system 
in the world," and socialism with Chinese characteristics will manifest its 
unparalleled vitality and superiority. 
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BO YIBO SAYS YOUNGER PEOPLE TO BE ELECTED 


0W010944 Beijing XINHUA in English 0936 GMT 1 Jul 87 


[Text! Beijing, July 1 (XINHUA correspondent Yang Jigang) -- More people of the 
younger generation are to be elected to the Central Committee of the Communist Party of 
China (CPC) at the 13th National Party Congress to be convened this autum, Bo Yibo, 
vice-chairman of the CPC Central Avisory Commission, said here today. 


"This move represents an organizational reform aimed at instilling more vigor into 
party and state bodies to ensure the continuity of the party's present policies," Bo 
told XINHUA reporters in an exclusive interview today. 


The establishment of advisory commissions at the central and provincial levels after 
the 12th National Party Congress represented "a transition from the life tenure system 
of the leaders to a retirement system," Bo said, adding that the transition is 
"necessary," because it has paved the way for "promoting younger people to leading 
posts“ in China. 


The importance of more younger people becoming leaders is to free the veterans for a 
more general supervisory role. "This is something the old comrades should do to 
finally contribute to the revolutionary cause," Bo pointed out. 


"As a party veteran, I feel very happy to see that there is no lack of successors to 
carry on the cause of the party. Veterans must take it as their most solemn task to 
choose and help train middle-aged and young leading cadres and back them up in their 
work," he said. 


In the past few years, much has been done by the party to make its leaders more 
politically aware, younger, better educated and professionally competent, Bo said, 
adding that "this is an important measure of reform with regard to the cadre system." 


Bo said that political awareness should come first in these requirements for the party 
leadership and this means that the leadership should faithfully carry out the party's 
political line and various principles and policies formulated at the Third Plenary 
Session of the IIth party Central Committee, serve the people wholeheartedly, and never 
seek personal gain. In addition, they should also have publicly recognized organizing 
ability, creativity and hard-working spirit. 


"In selecting leading cadres, all possible channels should be opened to find talent led! 
people,” he stressed. 


The promotion and demotion of leading cadres should be carried out in practice, he 
said, adding that demotion should mean not only removing those who are negligent of 
their duties but also those who prove to be inept. 
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COLLEGE GRADUATES TO WORK 2 YEARS IN GRASS ROOTS 


HKO10144 Hong Kong WEN WEI PO in Chinese 1 Jul 87 p 2 


["Dispatch" by correspondent Juan Chi-hung: "Graduates Current Class Will First Be 
Assigned to Grass Roots“! 


[Text]! Beijing, 30 Jun — According to information from the departments concerned, 
most of the nearly 400,000 college graduates and postgraduates of the current class 
will not be directly assigned to work in state organs; instead, they will first be sent 
to work for 2 years in the grass roots. 


According to this information, the recent national conference on coordination cf plans 
for college graduates laid down a policy that the graduates of the current class will 
mainly be sent to the grass roots to reinforce the frontline of production. In 
addition, the number of graduates assigned to 10 remote province and autonomous regions 
will be increased by 30 percent over last year. The number of graduates assigned to 
work in factory and mining enterprises and the number of graduates from teacher 
training schools assigned to teach in secondary schools will also be higher than in 
previous years. 


This policy is in line with the policy formulated earlier on freezing the staffing 
levels in state organs, while newly established departments can only take on personnel 
made redundant in other departments through streamlining. In addition, the graduates 
directly assigned to work in the state organs in the past few years will start this 
year to do 1 year of work in grass-roots industrial and agricultural enterprises, to 
enable them to find out more about what happens in the grass roots. 


BEIJING COLLEGIANS SEEK JOBS IN REMOTE AREAS 


0W301535 Beijing Domestic Service in Mandarin 0930 GMT 30 Jun 87 
[From the "National News Hookup" program] 


[Text] College students with party membership from Beijing's institutes of higher 
learning recently sent letters of application to remote border areas, asking to be 
assigned to grass-roots units and to the frontline of production and construction. 


Encouraged by college graduates with party membership, 75 percent of the students who 
graduated from Qinghua University in the past 4 years have worked at grass-roots 
units. Many students who are going to graduate from Qinghua University this year have 
indicated the same desire. Twelve students with party membership of class No 24 of the 
Engineering Physics Department wrote to the university's party organization recently, 
saying they do not covet a comfortable living environment and will follow the calling 
of the party and the people to any place. Yong Ruisheng, a student with party 
membership from the Chemistry Department, said: When my personal preferences and 
aspirations clash with the needs of the party, I insist on listening to the calling of 
the party. He happily accepted an assignment to the Ningxia Chemical Plant recently. 


Seventy-five college graduates with party membership from Beijing Forestry University 
wrote to the university's party organization recently, saying: 
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Confronted with the selections by the motherland and the people, we, as communists, 
will always keep our pledges to the revolutionary cause, and place ourselves at the 
party's disposal regarding our assignments to various parts of the country. 


Many college graduates with party membership from Beijing University, the University 
for Foreign Economic Relations and Trade, and Beijing Teachers' College have also 
actively volunteered to go to places with harsh conditions to temper themselves and 
accomplish great deeds. 


BEIJING RADIO CRITICIZES STUDENTS' EXTRAVAGANCE 


0W301335 Beijing Domestic Service in Mandarin 0930 GMT 28 Jun 87 


[Text] Listeners, friends. Recently a university party committee secretary sadly said 
to this reporter: At present, some college students are leading an extravangant life 
style. They go in for ostentation and extravagance, display wealth, smoke, drink in 
excess, indulge in wasteful spending as something to be proud of, and regard arduous 
struggle, hard work, and thrift as something to be ashamed of. This situation really 
worries me. 


In a report published today, the XINHUA NEWS AGENCY says that this university party 
committee secretary had conducted an investigation of a 32-student class. Eleven 
students spent over 100 yuan per month; 13 spent over 70 yuan per month; and the others 
spent less than 70 yuan per month. The students depended mainly on their families and 
the school's stipends for their monthly expenses. 


Beside paying for board and other necessary campus expenses, the main reasons for their 
high expenses are: The male students smoke and drink; a few of them take their girl 
friends to dance halls which costs them over 10 yuan per trip. The female students buy 
expensive cosmetics and fashionable clothing. One female student spent over 20 yuan 
for a garment. When her classmates remarked that the garment was not beautiful, she 
just cast it away without ever looking at it again. 


In recent years, birthday parties have become a fad among college students. Birthdays 
are usually celebrated with either a showering of gifts or a banquet in a restaurant. 
Some students, without considering their parents financial situations, would prefer to 
borrow money to pay for these expenses rather than lose face before their classmates. 


A veteran professor said: The family financial conditions of many students today are 
much better than when we were students. To ensure sufficient nutrition in the 
students daily diet, it might be necessary for the parents to give their college 
children some extra money. If a young girl wants to dress up and use cosmetics to look 
more fashionable, it should not cause alarm. But they have to keep expenditures within 
the limits of their income. Vanity, ostentation, and extravagance are by no means 
virtuous. These things not only can make one neglect one's studies but also may ruin a 
youth's future. 


For the love of our young generation, it is necessary to educate today's college 
students in arduous struggle so that they understand that the motherland's 
revitalization can only be achieved by arduous struggle. Parents must also be moderate 
in paying their children's expenses. This is best way to express their true love for 
their children. 
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THEORISTS, STUDENTS DISCUSS REFORM, PART II 


HK290200 Beijing RENMIN RIBAO in Chinese 5 Jun 87 p 3 


(Report: "Without Reform There Can Be No Socialism With Chinese Characteristics: 
Middle-aged and Young Theorists Confer With College Students in Beijing (Second and 
Last Installment )"'} 


[Text] On the afternoon of 3 June, Comrade Zheng Hongqing and Comrade Song Tingming, 
who are special research fellows at the China Economic Structural Reform Research 
Institute and Comrade Li Jun, Comrade Zhang Shaojie, and Comrade Cao Yuanzheng, who are 
associate research fellows at the China Economic Structural Reform Research Institute 
held a face-to-face dialogue to discuss the question of reform with more than 70 
students who represented the post-graduate students and undergraduate students of 
Beijing University, Qinghua University, China People's University, and Beijing 
Aeronautical Engineering Institute. The students aired their worries regarding the 
reform and put forward a lot of widely concerned questions. The five middle-aged and 
young theorists earnestly and frankly answered the questions raised by the students. 
The following are the main contents of the dialogue. 


How To Look at the Reform of the Economic Structure and Individual Interests [subhead] 


It is self-evident that the reform of the economic structure has greatly benefited our 
people. However, it is equally true that the masses still have complaints. This is 
because first, the broad masses of the people have a stong sense of justice, greatly 
favor the reform of the economic structure, and deeply hate such malpractices as 
seeking private gains by abusing power. Second the masses have not yet become 
accustomed to living the new economic environment and the force of habit still has a 
strong influence among the masses. Third, the people hope to satisfy their various 
wishes as quickly as possible, but often ignore the necessary conditions under which 
they can do so. 


It is absolutely impossible to increase salaries while keeping prices at the current 
level. Which do you prefer, to rigidly control prices, keep people's incomes at a 
superficially low level, which will certainly result in a drop in production output, 
maintain the present wage level, suffer from a short supply of commodities, see people 
standing in long lines, and ration commodities with coupons or gradually relax price 
controls, stimulate production, increase people's incomes, and enable people to buy the 
commodities they want by only spending a little more money? 


Under socialist conditions, there objectively exist various interest groups. The 
reform of the economic structure will inevitably cause contradictions and conflicts 
among these interest groups. So, efforts must be made to actively and properly solve 
and coordinate the contradictions among the various interest groups. 


Question: Do you know the feelings of the masses? Are you aware of their complaints? 


Answer: We are aware of the feelings and complaints of the masses. The reform of the 
economic structure has obviously benefited the masses. But it is equally true that the 
masses still have complaints. These two facts have formed such a phenomenon that the 
masses “will eat meat while picking up their chopsticks and complain when putting down 
their chopsticks." 
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We have carried out 14 large-scale investigations with a view to this phenomenon by 
applying various sociological methods. The results of the investigations have shown 
that while recognizing the great improvement in the overall! living standard, people 
mainly have the following four complaints: 1) the malpractices; 2) the big gap in 
the people's incomes; 3) the rise in prices; 4) the immobility of the labor force. 


Question: Have you ever analyzed the complaints of the masses? 


Answer: Yes, we have. The complaints of the masses have reflected problems in the 
following three areas: First, the masses have a strong sense of justice and greatly 
favor the reform of the economic structure as well as deeply hate such malpractice as 
seeking private gains by abusing power and seeking private gains at the expense of the 
reform of the economic structure. Second, the masses have not yet become accustomed to 
living under the new economic environment, while the force of habit still has a very 
strong influence among the masses. Third, the masses hope to satisfy their various 
wishes as quickly as possible, but often ignore the necessary conditions under which 
they can do so. 


As far as the first area of the complaints is concerned, they have not only formed the 
motivating force of the reform of the economic structure but have also become the 
public opinion which is capable of checking the spread of malpractices. Of course, it 
is quite necessary to analyze the complaints of the masses. Sone malpractices really 
exist, while others are nothing more than rumors. The party and the government are 
trying their best to straighten out the malpractices which really exist in our 
society. Straightening out the malpractices in our society is a long-term task which 
cannot be accomplished overnight. As far as the second area of the complaints is 
concerned, we should try to understand them and try to educate out people to learn to 
live in the economic environment and to adapt to the new economic environment while 
trying to stabilize the economic life of our society. As far as the third area of the 
complaints is concerned, we should let the masses know about the ultimate goals of the 
reform of the economic structure to enable them to understand that they should not 
expect too much from the present stage of the reform of the economic structure and 
should not abandon their long-term interests by pursuing their immediate interests. 
Here, we should point out that with regard to the last two areas of complaints, there 
is still plenty of room for improvement in the work of publicizing the reform of the 
economic structure. 


Question: The masses have made a lot of complaints about the price-hikes and there 
have also been a lot of discussions among students in this regard. Can you give us a 
common explanation on the price-hikes? 


Answer: Since we are developing a socialist commodity economy, in order to develop the 
role of the market mechanism we must form a relatively rational and flexible price 
structure. Over the past few years, our price reforms have taken the road of 
“combining the readjustment of prices with relaxing the control over prices and 
steadily making progress." Our price reforms have indeed brought about some changes in 
our formerly irrational and rigid price system and price management system. This can 
be seen in the sharp rise in the prices of agricultural products, energy, and raw and 
processed materials. The prices of these products had been relatively low for a long 
time. Moreover, our price reform has also obviously regulated the relations between 
supply and demand. Therefore, our price reform should be affirmed. Like others, we 
theoretical workers are also consumers. I think that we should practically admit that 
over the past few years market prices have indeed gone up very rapidly. [paragraph 
continues ] 
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However, in comparison, our people's living standard has increased more rapidly. 
Average wages have increased, more people have been employed, the number of people who 
are financially supported by others has decreased, and the actual quality of life of 
the majority of the people has also greatly improved. 


Prices are closely interrelated with wages. Wage increases have no doubt increased the 
labor costs of products. As a result, prices have gone up. Some comrades have ignored 
this fact. On the one hand, they demand an increase in their wages, but on the other 
hand, they demand that prices remain at their original level. It is impossible to 
increase wages without raising prices. "It is impossible for sugarcane to be sweet at 
both ends. However, here we have a choice: Which do you prefer, to rigidly control 
prices, keep people's incomes at a superficially low level — which will certainly 
result in a drop in production output — maintain the present wage level, suffer from a 
short supply of commodities, see people standing in long lines, and ration commodities 
according to coupons, or gradually relax the price controls, stimulate production, 
increase people's incomes, and enable them to buy whatever commodities they need by 
spending only a little more money? Of course, in reality such phenomena as raising 
prices in a disguised form and raising prices in a disguised form and raising prices 
for the purpose of seeking profits do not exist. We must strengthen market management, 
inspection, and supervision in order to solve these problems. 


Question: As far as I know, school and university teachers, government cadres, and 
factory workers have had numerous discussions on wage reform. How should we look at 
the wage reform which is presently going on in our country? 


Answer: The economic structure reform which is being implemented in the cities of our 
country was started first from the distribution of people's incomes. The various bonus 
systems implemented at the end of the 1970s once played an especially significant role 
in breaking with equalitarianism and arousing the enthusiasm of the staff and workers. 
Since then, the general orientation of the wage reform has been correct ard it has 
achieved marked results. Of course some specific measures of the wage reform still 
need to be perfected, but we cannot negate the entire wage reform simply because some 
specific measures still need to be perfected. 


The wage reform is indeed a difficult task. First, because it is of a dual nature. 
This means that the wage reform should not only arouse the enthusiasm of the masses but 
also prevent the excessive expansion of consumption funds. Second, because of the 
auxiliary nature of the wage refrom in relation to other reforms. The wage reform must 
closely cooperate with other types of reforms of be preconditioned on them. For 
example, to link wages with economic results is, to a certain extent, determined by the 
macroeconomic reform and by whether or not enterprises can compete on an equal basis. 
However, the system under which enterprises have the decisionmaking power in 
distribution should be implemented on the premise of the success of the enterprise 
mechanism reform and the rationalization of enterprise behavior. Therefore, the 
specific design of the wage reform is indeed a complicated task. 


As far as the present situation ig concerned, the majority of our comrades agree to the 
"trilogy" of the reform. 


The “trilogy” of the reform means that long with the further development of various 
aspects of the reform, the majority of enterprises will first develop from the 
wage-bonus system to the system of linking the wages of the staff and workers with the 
enterprise's economic results, and then to the system under which the enterprises have 
decisionmaking power in their management and operations, assume full responsibility for 
their own losses and profits, and have decisionmaking power in their distribution." 
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Question: Some students are worried about borrowing foreign funds. Will you please 
explain this situation to us? 


Answer: Our country's present foreign debt is over $20 billion, a complete departure 
from our past situation of having neither internal nor external debts. This is a 
change since we all know that our country is a developing socialist country. As a 
developing country, our production structure and technology are relatively backward. 
If we want to develop our economy more rapidly we must import advanced foreign 
technology and equipment. And because our production structure is relatively backward 
we are restricted to mainly primary product exports and therefore the surplus of our 
country's exports is small. As a result, we cannot get enough foreign exchange to meet 
the rapid development of our economy through exports and therefore we need to intake 
foreign funds and even borrow some foreign funds. Experiences have shown that all 
developing countries have had this experience. 


We should understand that borrowing foreign funds is nothing to be afraid of. The 
question is how we can effectively use the foreign funds we have borrowed and how we 
can effectively strengthen our repayment capability to prevent a debt crisis in the 
future. This new situation requires us to make an overall arrangement. As far as the 
present situation of our country is concerned, the burden of foreign debts has not yet 
become too heavy for us to shoulder. What we should do is make an overall arrangement 
to effectively use the foreign funds we have borrowed. 


Question: Since introducing the economic structure reform, the gaps between the 
incomes of individuals has become bigger and bigger, the masses have complained a lot 
about this new development and students have also had a lot of discussions on this 
development. What are your comments on this situation? 


Answer: The 14 investigations conducted by our China Economic Structural Reform 
Research Institute have shown that at present, the masses are more worried about the 
gap between individual incomes than the rise in prices. The gap between individual 
incomes has become the focal point of the masses complaints. This situation is 
understandable because although the masses have complaints about price rises, they 
still feel that everyone is equal when prices go up. For example, although the price 
of pork has gone up, everyone still buys pork at the same price. But, the situation of 
the gap between individual incomes is completely different. This is a common problem 
faced by all the socialist countries which are carrying our reforms. 


However, there are two ways to solve this problem. The first is to transform people's 
ideas. Since ancient times, our country has had a tradition of “fearing inequality, 
but not insufficiency." After the founding of the PRC, we practiced "eating from the 
same big pot" for 30 years so that the concept of egalitariansism is now deeply rooted 
in our society. Along with the further development of the reform, the gap between the 
individual incomes will be further enlarged so that the masses might feel a 
psychological burden which might be too heavy for them to bear. Therefore, efforts 
must be made to make the masses understand that common prosperity is the orientation 
and some people are allowed to become prosperous earlier than others. 


The second is to strengthen administration. Over the past few years, a number of 
10,000 yu«n households have emerged in our society. although they account for only a 
small proportion in our population, the influence of these 10,000-yuan households in 
our society should not be underestimated. Most of the nasses complaints have been 
directed against these 10,000-yuan households. We should make a concrete analysis of 
these 10,000-yuan households. [paragraph continues] 
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The majority of them have become prosperous through their hard work. The government 
should encourage and protect these 10,000-yuan households and at the same time, try to 
prevent the income gap from being further enlarged by levying taxes on the 10,000-yuan 
hous*holds. For the minority of 10,000-yuan households which have become prosperous 
through illegal means, the government should adopt such measures as strengthening 
administration and applying legal sanctions to restrict their operations and punish 
them. I think that by making efforts in these two aspects, the nasses discontent on 
the income gap will gradually decrease. What are your views on this? 


Question: How do you view the question of hired workers? 


Answer: On the premise that the economy under the socialist public ownership system is 
in the dominant position, the existence of the individual economy and privately-run 
enterprises in urban and rural areas is an inevitable phenomenon. On the question of 
workers hired by individual operators, the state has already made explicit 
stipulst ions. Ordinary individual operators can hire one or two assistants while 
skilled individual operators can hire three to five apprentices. At present, some 
private enterprises have gone beyond this limit. As far as this situation is 
concerned, the present state policy is to “allow its existence, strengthen 
adminstration, develop advantages and overcome disadvantages, and gradually guide 
private enterprises." This policy is conducive to correctly guiding the development of 
the individual economy and private enterprises. Therefore, this question must be 
handled strictly according to state policies. We need to continously supplement and 
perfect our policies according to the practical experiences of our reform. Now it is 
still too early for us to make any conclusions on this question. 


Question: Will the implementation of the factory director responsibility system 
contradict the implementation of the system of democratic management in the enterprises? 


Answer: One of the main purposes of implementing the factory director responsibility 
system is to form a powerful command center for production and administration in 
enterprises. This does not contradict the implementation of the system of democratic 
management in enterprises. When making decisions on the production and operations of 
enterprises, the factory director must solicit views from the broad masses of the staff 
and workers and give full play to democracy. Only by fully relying on the broad masses 
of cadres and staff and workers will enterprises be able to successfully fulfill their 
production and operational tasks. The factory director responsibility system is based 
on the extensive implementation of democracy. Therefore, without developing democracy, 
the factory directors will certainly not be able to successfully perform their duties. 


Question: What difficulties has our country met in commercializing residential 
buildings? What are the prospects for the commercialization of residential buildings? 


Answer: Residential buildings are the commodity which has the biggest value. At 
present, among food, clothing, shelter, and transportation, the four basic necessities 
of life, what uban dwellers are worried about most is shelter, not clothing, food or 
transportation -- although transportation is somewhat difficult. This is because 
residential buildings have long been regarded as a type of welfare and the funds 
earmarked for the construction of residential buildings are never recovered after the 
residential buildings are built. As a result, the construction of residential 
buildings has not been able to develop as an industry. [paragraph continues] 
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With regard to this situation we must be determined to commercialize residential 
buildings. The biggest problem in commercializing residential buildings is the lack of 
funds. For example, if we increase the rent, and correspondingly increase the wages of 
the staff and workers, our financial expenditures and our enterprise costs will also 
increase. This will certainly touch upon the question of the state's financial 
capability, the question of the enterprises purchasing capability and some other 
questions as well. At present, we should first experiment in commercializing 
residential buildings in some areas and then gradually popularize the successful 
experiences in other parts of the country. I believe that after years of reform our 
country will certainly and gradually realize the commmercialization of residential 
buildings. 


Question: Why have economic results decreased after the economic structure reform has 
been carried out for several years? 


Answer: As far as the overall situation is concerned, the socio-economic results have 
increased instead of decreasing after the economic structure reform has been carried 
out for several years. This has mainly been shown by the rapid growth in total social 
wealth and the increasing benefits the broad masses of people have received from the 
economic structure reform over the past few years. However, the economic results of 
some enterprises have indeed been poor and the ratio of taxable profits to the funds 
used has also dropped. There are many reasons for this situation, for example, the 
prices of farm and side-line products, energy, raw and processed materials have all 
gone up, the wages of staff and workers have also increased rapidly, the depreciation 
rate has been raised, the interest rate has gone up, and therefore production costs 
have also naturally gone up. However, if calculated according to the same parameters, 
the economic results of these enterprises were higher and better compared to the 
situation in 1980. The fundamental reason why the economic results of some enterprises 
have been poor is because they have failed to thoroughly carry out a series of 
comprehensive reforms in a coordinated way, the operation and management of these 
enterprises sitll need to be modernized, their internal mechanisms have not yet been 
smoothed out, their external environment is not ideal, they lack the necessary 
motivating force and pressure in their operations, and so on. Only by further 
implementing the economic structure reform will these enterprises be able to gradually 
solve their problems. 


Question: We now have the “bankruptcy law," but do not have an “enterprise law." Does 
this mean that we now have a "grandson" without having a "grandfather"? 


Answer: Our country's "bankruptcy law" and “the law governing the industrial 
enterprises under the system of ownership by the whole people" were drafted almost at 
the same time. The draft bankruptcy law (for trial implementation) was first submitted 
to the NPC Standing Committee for examination and approval, and later passed by the NPC 
Standing Committee in December 1986. After the Enterprise Law (Draft) was submitted to 
the NPC Standing Committee for examination and approval, the members gave a lot of 
opinions on revising and supplementing the draft law. The Enterprise Law (Draft) is 
under further study and revision at present. However, according to the rules, “the 
bankruptcy law" will not be implemented until “the enterprise lav“ has officially gone 
into effect for 3 months. This is a question concerning specific legislative 
procedures. In fact, a lot of countries in the world first had a bankruptcy law and 
then approved an enterprise law, but still they did not have the problem of “having a 
grandson without having a grandfather." 
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Question: At present, in the factories products are sold at original prices and at 
negotiated prices, and in the shops and department stores commodities are sold at 
original prices and at negotiated prices. What are your comments on this “double-track 
price system"? How long will this "double-track price system" last? Is it possible to 
abolish this “double-track price system“ during the Seventh 5-Year Plan? 


Answer: The “double-track price system" is our basic way to push forward with the 
price reform in light of the specific conditions in our country. The double-track 
price system" is conducive to reducing social vibrations caused by the price reform and 
will gradually promote the formation of market relations by linking together the reform 
of the planning system, the reform of the material supply system, and the reform of the 
price system. Therefore, the double-track price system” is a reform method which is 
more important and more conducive to the smooth transfer of the operational mechanism 
of our economy than a series of specific price reforms. 


However, the double-track price system“ is after all an imperfect operational method 
which is bound to cause certain difficulties in economic accounting and in government 
administration. Therefore, the double- track price system“ cannot be maintained for a 
long time in the future. Whether or not the double-track price system" will be 
abolished in the future depends on whether or not enterprises can really have 
decisionmaking power in their management and operations and whether or not a market for 
key production elements can be established. All these will certainly need a sufficient 
period of time. 


Question: In the process of the economic structure reform, we should acknowledge that 
there are a variety of different interest groups in society. How should we handle the 
relations between these different interest groups? 


Answer: In my view, a variety of different interest groups objectively exist under 
socialist conditions. These interest groups represent different positions, interests, 
and tendencies in life under the traditional economic structure. The economic 
structure reform will inevitably cause contradictions and conflicts between these 
interest groups. Whether or not we will be able to properly handle the contradictions 
between these interest groups will certainly have a great impact on the economic 
structure reform. 


In the course of the economic structure reform, in order to properly handle the 
relations between different interest groups we must strengthen our work in the 
following three areas: First, we must strengthen our propaganda on the economic 
structure reform to enable the broad masses of people to clearly understand the 
significance and orientation of the economic structure reform and guide the people to 
acquire a correct understanding of it. Second, we must cautiously coordinate the 
contradictions between the interests of the different interest groups. Here, efforts 
must be made to gradually reform the structure of social organizations and provide the 
people with more opportunities to move between the various social strata. 


Third, we must gradually establish representative organizations for different interest 
groups so that they will be able to have dialogues with one another. Here, efforts 
should also be made to actively and properly handle and coordinate the contradictions 
between the interests of the different interest groups. 


Question: A few years ago, enterprises implemented the contract responsibility 
system. Later, enterprises implemented the system of "substituting taxes for 
surrendered profits." [paragraph continues] 
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Now, enterprises have begun to implement the contract management responsibility 
system. How should we look at these changes? 


Answer: During the early period of the economic structure reform, we implemented the 
contract responsibility system once on a trial basis. Our main purpose at that time 
was to arouse the enthusiasm of the staff and workers. However, the main purpose of 
implementing the contract management responsibility system at present is to provide big 
and medium-sized enterprises with reserve strength apart from arousing the enthusiasm 
of the staff and workers and tapping the potential of enterprises. 


This is a theoretical question. In socialist countries, because the government is both 
the administrator of society and the owner of the assets, the implementation of the 
system of “substituting taxes for surrendered prof its“ can help to properly handle the 
relations between the government and enterprises, but cannot solve the question of 
separating the ownership of enterprises from the management rights of enterprises. 
Therefore, the implementation of the contract management responsibility system is 
doubtless an important method for us to determine the relations between the owner of 
enterprises and the operator of enterprises. So, we can see that this change means 
that along with the further development of the economic structure reform, the reform of 
the administrative structure of the state-owned assets has been placed on the agend. 
We think that. the future development trend should be one that uses the method of 
separating taxes from profits, income tax will be properly reduced, and enterprises 
will contract profits from the administrative department of the state-owned assets and 
will correspondingly make investments and the various structural reforms, such as the 
financial structure reform, to strengthen their self-transformation and 


self-development capabilities. 


Question: When we went to the factories to receive training and investigate, we found 
that some enterprises only cared about their present interests but did not care about 
their long-term interests. What do you think are the fundamental reasons for this 
situation? And what countermeasures do you have? 


Answer: The short-term behavior of enterprises is the natural result of the 
present-stage imperfect reform of the economic structure in our country. There are a 
diversity of reasons for this situation. The main reason is that at present, 
enterprises do not shoulder a clear-cut responsibility for state-owned assets, and at 
the same time, the owners of enterprises do not have any representatives who can assume 
full responsibility for state-owned assets, either. The interests of enterprise 
operators are not closely linked with the development of enterprises. The staff and 
workers of enterprises do not completely care about the enterprises market 
competitiveness. The government protects and provides support to enterprises whenever 
they are in trouble. 


As far as the present situation is concerned, the reform of the enterprise operational 
mechanism, the development of lateral associations between enterprises, the reform of 
the labor and employment systems, the development of the money market, and other things 
will probably gradually overcome the short-term behavior of enterprises. However, what 
is most important is to carry out the reform of the administrative structure of 
state-owned assets, form a representative owner for state-owned assets, which will be 
able to assume full responsibilities for the state-owned assets, let the stati and 
workers of enterprises participate more in the management of enterprises, and enable 
enterprises to really assume responsibilities for their daily production and operations 
and their future development as well. 
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INTEGRATING DEVELOPMENT WITH REFORM STRESSED 


HK290330 Beijing RENMIN RIBAO in Chinese 22 Jun 87 p 5 


[Article by Gao Shangquan (7559 1424 0356): “Integrate Development With Reform More 
Closely" — This article is a foreword to "ZHONGGUO FAZHAN YU GAIGE” YUEKAN (“CHINA 
DEVELOPMENT AND REFORM" MONTHLY) supplied by the Editorial Department of "ZHONGGUO 
FAZHAN YU GAIGE"] 


[Text! “ZHONGGUO FAZHAN YU GAIGE" magazine (its former name was "JINGJI FAZHAN YU 
TIZHI GAIGE"), published by the China Economic Structural Reform Research Institute of 
State Commission for Restructuring the Economic System was distributed domestically for 
approximately 2 years and now is beginning to meet two broad spectra of readers. It is 
hoped that its public distribution will achieve the necessary results in promoting the 
close integration of economic development and structural reform. 


As stipulated by the 3d Plenary Session of the llth CPC Central Committee, China's 
economic reform, which has attracted worldwide attention, has been carried out for 8 
years. 


During these 8 years we have done a large amount of work in explorative reform in all 
economic spheres, scored gratifying achievements, and encountered many difficult 
questions. An extremely important experience in reform over the past 8 years has been 
on the whole, to correctly handle the relationship between reform and construction and 
to integrate economic development with structural reform more closely. At present, 
reform as a whole has entered a new stage of consolidation and depth and reform is much 
more difficult than before. The publication of "ZHONGGUO FAZHAN YU GAIGE" magazine for 
the public at this time is naturally not generally significant. 


In 1984 the “CPC Central Committee's decision on economic structural reform" put 
forward a new theory of the “planned commodity economy on the basis of public 
ownership" and the target and pattern of the new structure and pointed out the correct 
course for reform. This greatly aroused the enthusiasm of hundreds of millions of 
cadres and people to plunge themselves into the mighty torrent of reform. However, a 
relatively long historical process is needed to completely realize this target and 
pattern and to reform the traditional economic structure into a new structure full of 
vitality. This requires us to be good at properly integrating the target and pattern 
with the specific tasks at every stage of reform through which the realization of the 
target and pattern must pass in order to ensure that with a definite and firm course, 
we can push the great cause of reform forward in a planned way and in a down-to-earth 
manner. An extremely important issue here is to correctly grasp this stage of reform. 


How can we correctly understand and grasp this stage of reform? In my opinion it is 
necessary to clearly understand the following three points. 


First, we must correctly understand that our country is now still in the primary stage 
of socialism and this is the basic starting point of our construction and reform. 


The “Resolution on a Number of Historical Questions of the Party Since the Founding of 
Our Country" adopted at the 6th Plenary Session of the ilth CPC Central Committee in 
1981 points out that our country is now still in the primary stage of socialism. 
(paragraph continues] 
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This word, “primary” embodies the low development level and relative backwardness not 
only in the productive forces but also in the production relations, superstructure, 
ideology, ud so on. At the primary stage, which lasts for a very long historical 
period, the economic strucure of our country will surely have a number of important 
characteristics. For example, the form of our country's public ownership cannot be 
that unique and pure and the coexistence and mutual-infiltration of all forms of 
ownership with ownership by the whole people as the main body will surely emerge. The 
distribution according to work cannot be unique, either, and there will surely be many 
other forms of distribution of a different nature. Furthermore, due to the 
underdevelopment of the productive forces, the degree of socialism and organization of 
our country's commodity economy is really very low and the cultivation and maturity of 
a fully effective market system will indeed require a relatively long time. Our 
country is in the primary stage of a socialist society and this is the basic starting 
point of our socialist economic construction and reform. If we deviate from this basic 
starting point, construction and reform will go astray. 


Leading comrades of the central authorities have recently emphatically pointed out that 
it is necessary to fully understand the characteristics of our country is primary stage 
of socialism and that this is an extremely important viewpoint acquired from the 
previous J0-Odd years of experiences and lessons. Our party could have been successful 
in the neo-democratic revolution if its basic experiences were opposed to both the 
"left" and right, persisted in proceeding from the specific nationai conditions of 
China, and firmly grasped the main tasks at that stage of the revolution. However, 
when the socialist period came, we were not too clear-headed for quite some time, and 
we went in for a great leap forward and fcr large in size and collective in nature, 
eliminated the individual economy, and carried out a “premature transition," which 
resulted in us paying a high price. This also shows that only by clearly understanding 
the characteristics of the primary stage of socialism can we push our reform and 
construction forward in light of the realities of China, not be dizzy with success, not 
be discouraged by failure, not fear difficulties, and firmly and steadily be a 
successful. 


Second, our country's economic construction is in the process of changing from a 
strategy of traditional development to a strategy of new development. This change is 
embodied in a concentrated way in five aspects: A change from undue emphasis on 
high-speed extensive operations to intensive operations centered on increasing economic 
results; a change from undue emphasis on the leading development of the military and 
heavy industries to a balanced development of all industries and departments; a change 
from a closed and splintered market to one that is open and unified; a change from an 
excessive rate of accumulation and a low rate of consumption to consideration given to 
both accumulation and consumption; correspondingly, our people's livelihood will begin 
to change from sufficiency in clothing and food, to a well-off life. The core and 
contents of all these changes are the rationai readjustment, betterment, and upgrading 
of the economic structure, a change in the consumption structure which is, 
comparatively speaking, relatively easy, but the readjustment and change of the 
production structure is much more difficult. Prior to 1984 we readjusted the economic 
structure mainly through readjusting policies and achieved marked results. Subsequent 
to 1984, the main method of continuously completing the readjustment, betterment, and 
upgrading of the economic structure has been to begin changing and readjusting 
political structure reform policies. We must profoundly understand that reform has 
conscientiously undertaken to carry out this task of change. 


Theoretically speaking, "economic construction” must include the contents of two 
aspects, "economic development" and "economic growth" (hereinafter referred to as 
“construction,” “development,” and growth“). [paragraph continues] 
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"Development" particularly emphasizes the readjustment, betterment, and upgrading of 
the economic structure; "growth" particularly emphasizes the growth and rate of the 
macroeconomic development. "Development" is the process of a qualitative change in the 
course of construct ion“ while "growth" is the process of a quantitative change in the 
course of "construction." Practice shows that as far as a backward and developing 
country which implements a strategy to surpass the advanced countries is concerned, 
"development" is more important than "growth" for a fairly long period of time, before 
and after its economic take-off. The reasons are that it can have “growth” without 
“development,” that where there is development“ there must be "growth," that "growth" 
without "development" will eventually decrease, and that growth“ with "development" 
can ensure continuity, stability, coordination, and high speed. This is the experience 
and lesson which many developing countries (including some Eastern European socialist 
countries which took the lead in carrying out reform) have acquired in their long-term 
economic construction since the war and this is also the gist of the success of some 
countries which are the late-comers surpassing the old-timers. As far as our large 
developing country is concerned, due to the long-term implementation of an ossified 
management structure, together with faults in the policies of construction, many 
defects have already existed in the economic structure. It is very important to 
readjust the tasks on the present foundation and a more protracted struggle is needed 
for further betterment and upgrading. Therefore, in a fairly long period of time, the 
readjustment, bett rnent, and upgrading of the economic structure must become the 
central link of our economic construction. We must fully absorb the experiences and 
lessons of all countries and on the road to catching up with and surpassing the 
advanced countries, concentrate our forces to realize the rationalization, upgrading, 
and improvement in the economic structure as soon as possible. In doing this we can 
quickly change the backward outlook with vigorous strides and join the advanced world 
economic development ranks relatively quickly. Therfore, on the issue of handling the 
relationship between reform and construction, and at a certain specified stage, make a 
crucial step in reform without losing any time, it is completely correct to create a 
relatively good economic environment, to subordinate "growth" to reform, and to control 
the total economic growth rate within a suitable sphere in a planned way. Regarding 
the relationship between reform and "development," the situation is different. Judging 
from both long-term and short-term development, reform must conscientiously meet the 
needs of general economic "development" and it must benefit the promotion of rational 
readjustment, betterment, and the upgrading of the economic structure and benefit the 
implementation of industrial and enterprise organizational and structural policies. We 
must see whether or not we can solve well urgent problems and satisfy demands arising 
in the course of economic development and whether or not we can develop well social 
productive forces as the main basis for determining our tasks of reform at the present 
stage and as the main criterion for testing the achievements in reform. Only by doing 
this can we suitably and closely integrate structural reform with economic development, 
make both of them really promote each other, and avoid the one-sidedness of carying 
out reform for the sake of reform." 


Several years ago we successfully solved the old structural problems, including the 
imbalance between agriculture and light and heavy industries. But in the wake of 
economic growth and the progress of reform some new and profound structural problems 
have emerged such as: "How to solve the problems of concentrating the investment 
structure on "light" and "small" and the problems of "backward" industries and 
production; how to break with the splintered market as soon as possible; how to utilize 
the strong points of our country's market, and how to benefit production even better; 
how to transform military and heavy industrial production trade with a fairly solid 
foundation to the powerful equipment department of the national economy as a whole. 
{paragraph continues] 
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Other problems are: How to improve the backward export structure of our country; how 
to make the supply structure catch up with the change in the consumption structure in 
our country and to direct the consumption structure not to greatly exceed the practical 
situation in supply; and so on. All these are important problems with which we are 
confronted and which we must urgently solve through reform. Only by solving these 
problems can reform be really deepened and gain a firm foothold. Therefore, in the 
whole course of reform and on the basis of maintaining the rational proportion of the 
national economy and of promoting the betterment of the economic structure, maintaining 
continuous economic stability and growth is an important problem which must be 
regularly dealt with well. We must seriously treat it and strive to find a good answer. 


Third, our reform has been carried out for 8 years and it has now entered a new stage. 
At the previous stage, reform progressed very quickly and the achievements were 
enormous. In the future, following the deepening of reform, we must be prepared to 
quadruple our efforts at every step we take and overcome the difficulties in the course 
of our advancement. In doing this we can score even greater achievements mainly 
because reform has developed from a relatively shallow layer to a relatively deeper 
layer; from the partial reform of single items to the complete and comprehensive reform 
of many items; from the simple practices of delegating powers to lover levels and of 
conceding profits to the complete readjustment of the mechanism; from “using the 
countryside to encircle the cities" to “making the cities bring along the countryside"; 
from stressing invigorating small non-state-run enterprises to stressing invigorating 
large and medium-sized enterprises under ownership by the whole people; from a 
relatively unitary reform of the economic structure to a reform which touches other 
spheres, including the political and cultural spheres. At the same time, in the 
previous stage of reform, due to our lack of experience and to people's insufficient 
consensus of understanding, some reforms which should have been carried out were not 
carried out in time and some reforms were carried out without a complete set of 
measures so that the solutions to some problems were delayed and the accumulation of 
these problems became the present difficulties. In a word, as a reform has developed 
to the present time, its complexity and difficulties have greatly increased and we 
should quadruple our efforts. In his “protracted var, Comrade Mao Zedong analyzed the 
three stages of the War of Resistance Against Japan and pointed out that the second 
stage, that is the "stage of strategic stalemate," was the most difficult. Our reform 
has, in a sense, reached this stage. We can by no means succeed in reform in a single 
battle. We must fully understand this. However, we must see that we have, after all, 
carried out reform for 8 years. In these 8 years we have carried out unprecedented and 
universal theoretical explorations and put forward a new theory on the socialist 
planned commodity economy and a target and pattern for the new structure. We have 
carried out numerous and multifaceted explorations and experiments in reform and 
accumulated fairly rich experiences and lessons. A large number of the ranks of cadres 
who are bold in and good at reform are growing up. As practical results in reform have 
been achieved, the masses have enhanced their understnding of reform and strengthened 
their support. All these have become favorable conditions for us to overcome 
difficulties and to promote reform. As long as we quadruple our efforts in unifying 
understanding, designing programs, training cadres, doing propaganda work, carefully 
carrying out experiments, and doing a large amount of fundamental work, we can surely 
overcome the difficulties and win a new victory in reform. All pessimistic, 
disappointed, stagnant, and retrogressive feelings are unable to hold their ground. We 
place our hope in reform to invigorate the Chinese nation and there is no alternative. 
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YU _GUANGYUAN ON INITIAL SOCIALIST STAGE ECONOMY 


HK300811 Beijing ZHONGGUO SHEHUI KEXUE in Chinese No 3, 10 May 87, pp 73-88 


[Article by Yu Guangyuan (0060 0342 6678): “Economy in the Initial Stage of Socialism" 
— first two paragraphs are ZHONGGUO SHEHUI KEXUE introduction — capitalized passages 
published in boldface] 


[Text! This article analyzes the processes in the format? n of the concept of the 
initial stage of socialism, and holds that advancing the co: ept of the initial stage 
of socialism is of great theoretical and practical significance. The article 
emphatically proves the two major characteristics of the economy in the initial stage 
of socialism: the coexistence of varied sectors of the economy and the idea of some 
people becoming prosperous before others, and expounds several theoretical problems 
concerning the initial stage of socialism. 


Author Yu Guangyuan, born in 1915, is an advisor to the China Academy of Social 
Sciences. 


The initial stage of socialism is a big topic. To expound this topic in a 
comprehensive way, the following questions need discussion: 


1. What kind of historical stage is socialism in as a whole? Can and must it be 
divided into several historical stages? If the answer is in the affirmative, then what 
principles should be followed in effecting such a division? What general 
characteristics and differences do other countries in the world have in this connection? 


2. What is the historical background for formulating the concept of China's initial 
stage of socialism? Is there any necessity for socialism to undergo such a stage in 
China? What theoretical questions have been raised concerning the affirmation that 
China is in the initial stage of socialism? How have these been solved? How much 
interest do people today take in this topic and how do they study it? What questions 
and understandings have Chinese scholars formulated in this regard? 


3. What kind of economy exists in the initial socialist stage in China? This 
includes: 1) The social productive forces that determine this initial stage as a 
stage of development; 2) the soci-economic structure in this stage which also 
includes: a) the socialist economic structure, b) the coexistence of various economic 
sectors, c) foreign economic relations; and 3) to sum up, the characteristics of the 
production, exchange, and distribution in China's initial socialist stage. 


4, What are the tasks, principles, policies, and major measures for developing the 
economy in the initial stage of socialism in China? They included: 1) the formulation 
of the historical task of "the four nodernizat ions“ and the strategic objective of 
taking two steps; 2) the tasks, principles, and policies for developing China's social 
productive forces; 3) socialist economic structural reform; 4) policies on 
non-socialist economic sectors; and 5) foreign economic relations. 


In addition, the study of the economy in the initial stage of socialism should rot be 
separated from that of politics and culture in the same stage, and the study of the 
productive forces and relations of production from that of the superstructure. 
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It is impossible to make a comprehensive exposition of this topic in this article. 
Therefore, I would like just to deal with several major questions relating to the topic. 


I. How the Concept of the Initial Stage of Socialism Is Set Forth [subhead] 


The concept of the initial stage of socialism was set forth for the first time when the 
party summed up its historical experience since the founding of the PRC at the 6th 
Plenary Session of the 11th CPC Central Committee. It was written in Section 33 of the 
"Resolution of the CPC Central Committee on Certain Questions in the History of Our 
Party Since the Founding of the PRC“ which was adopted by the session on 27 June 1981. 


The wording of the section is as follows: "Socialism and socialism alone can save 
China. This is the unalterable conclusion drawn by all our people from their 
experience over the past century or so; it likewise constitutes our fundamental 
historical experience in the 32 years since the founding of the PRC. Although our 
socialist system is still in its early phase of development, China has undoubtedly 
established a socialist system and entered the stage of socialist society. Any view 
denying this basic fact is wrong. Under socialism, we have achieved successes which 
would have been absolutely impossible in old China. This is a primary, and at the same 
time convincing, manifestation of the superiority of the socialist system. The fact 
that we have been, and are, able to overcome all kinds of difficulties through our own 
efforts testifies to its great vitality. Of course, our system will have to undergo a 
long process of development before it can be perfected. Given the premise that we 
uphold the basic system of socialism, we therefore must strive to reform those specific 
features which are not in keeping with the expansion of the productive forces and the 
interests of the people, and staunchly combat all activities detrimental to socialism. 
With the development of our cause, the immense superiority of socialism will become 
more and more apparent." 


Although the resolution did not emphatically expound the significance of being in the 
initial stage of socialism, the following meanings are very clear. 


First, it affirms what stage China's current socialism is in. As everybody knows, 
socialism is the initial stage of communism and therefore, the initial stage of 
socialism is the initial stage of the initial stage of communism. Socialism is a 
communism which differs from the advanced stage of communism, and the initial stage of 
socialism is a socialism which differs from the intermediate and advanced stages of 
socialism. It is a specified stage of socialism. 


Second, it affirms that socialism in the initial stage is relatively imperfect. 
Moreover, it also affirms: "The socialist system will have to undergo a long process 
of development before it can be perfected." In other words, the initial socialist 
stage is not a brief historical stage. 


Previous party documents never stated what stage socialism was at in China after the 
basic completion of socialist transformation and only mentioned in very general terms 
that China had entered the stage of socialism. That is to say, in previous party 
documents the wording was comparatively general as to what historical stage China was 
presently in, but the thesis adopted by the 6th Plenary Session of the 11th CPC Central 
Committee was more specific compared with in the past. | 
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Today it is becoming clearer and clearer that socialism is a very long historical 
stage. For the party in a socialist state to correctly understand the country's 
national condition and the historical tasks in the current stage, and to work out the 
fundamental principles concerning the economy, politics, culture, and society which are 
consonant with its historical stage of development, it is far from enough for it to say 
in very general terms that the country has entered the stage of socialism. Therefore, 
almost all socialist states are concerned about the question of which stage of 
socialism their countries have entered. This holds true for China. Although the 
resolution by the 6th Plenary Session of the llth CPC Central Committee did not 
emphatically expound this question, it provided a clear and definite answer. This is 
of very great significance. 


Fourteen months after the party's resolution, the formulation that China was still in 
the initial stage of socialism was once again enshrined in the report by the 12th CPC 
National Congress. The remarks in this formulation are as follows: "The 
transformation of society or the progress of a social system will ultimately find 
expression in the development of both marerial and spiritual civilizations. As our 
socialist society is still in its initial stage, it is not yet highly developed 
materially. However, the establishment of the socialist system makes it possible for 
us to build a high level of socialist spiritual civilization while striving for 
material civilization, just as the development of a modern economy to a certain level 
and the appearance of the most advanced class of our time, the working class, and its 
vanguard, the Communist Party, make it possible to succeed in socialist revolution." 
This is another affirmation of the formulation by the party. Since the report was made 
at a party congress, the formulation became more authoritative. 


However, the report by the 12th CPC National Congress dealt with the thesis that China 
is still in the initial stage of socialism when discussing the simultaneous development 
of spiritual and material civilization. Therefore, there was no scientific description 
about production relations. 


"The Resolution on the Guiding Principles for Building Socialist Spiritual 
Civilization" adopted by the 6th Plenary Session of the 12th CPC Central Committee in 
September 1986 put the thesis that China is still in the initial stage of socialism in 
a more important position than the previous two central documents. The related wording 
in the "Resolution" reads: "Since our country is still in the initial stage of 
socialism, we must apply the principle of distribution according to work and develop 
the socialist commodity economy and competition. Also, for a long time to come, we 
shall develop varied sectors of the economy, always ensuring the dominant position of 
the public sector, and we shall encourage some of the people to become prosperous 
first, before the objective of common prosperity is achieved. Compared with related 
expositions in the previous two central documents, this exposition represents 
progress. First, it expounds the thesis in a positive way: Second, it clearly points 
out that that stage is a considerably long historical stage." The term "a 
considerably long historical stage" has been repeatedly used in our party documents. 
Although no specific number of years has ever been set, it is already known to all that 
the historical stage is definitely not a matter of just one or two decades and it may 
last much longer than that. Third, it clearly points out the characteristics of some 
production relations in China's initial stage of socialism. Seen from the wording of 
the "Resolution," the two points mentioned in the first sentence of the quotation -- 
“apply the principle of distribution according to work" and develop the socialist 
commodity economy and competition" -- are the characteristics of the whole stage of 
socialism (that is, the initial stage of communism, which differs from the advanced 
stage of communism). l paragraph continues] 
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"Develop varied sectors of the economy, always ensuring the dominant position of the 
public sector" and "encourage some of the people to become prosperous first, before the 
objective of common prosperity is achieved" are the characteristics of the initial 
stages of socialism differentiating itself from the relatively advanced stage of 
socialism. These two developments have long existed in our real life. The current 
clear affirmation of them in the "Resolution" of the party Central Committee is of 
great significance and deserves great attention from theoretical and other circles. 


II. The Initial Stage of Socialism and the Coexistence of Varied Sectors in the 
Economy [subhead] | 


"The Resolution by the CPC Central Committee on the Guiding Principles for Building 
Socialist Spiritual Civilization" regards "while always ensuring the dominant position 
of the public sector, we shall develop varied sectors of the economy" as one 
characteristic of the initial stage of socialism in China differentiating itself from 
the socialist stages to come. Then, WHAT DOES THE CONCEPT OF VARIED SECTORS IN THE 
ECONOMY MEAN? 


"The Resolution" says: "While ensuring the dominant position of the public sector, we 
shall develop varied sectors of the economy." This embraces two meanings: First, in 
the primary stage of socialism, the public sector of the economy holds a dominant 
position in the whole society's ownership strcture, and second, at the same time there 
exists more than one non-public economic sector in the society's ownership structure at 
the initial stage of socialism. Then how many non-public sectors are there in the 
economy at this stage? Our theoreticians have various theories on this question. 
However, one thing is certain, and that is, that in terms of these economic internal 
relations, now that they are not based on public ownership, they are not socialist, or 
at least not completely socialist, in nature. Therefore, the coexistence of public and 
non-public sectors in the economy means that socialist economic sectors and 
non-socialist, or not completely socialist, economic sectors coexist side by side. 


In the section "Upholding the Leading Position of State Economy and Developing Diverse 
Economic Forms," the 1982 report by the 12th CPC National Congress says: "The 
socialist state sector occupies the leading position in the entire national economy. 
The consolidation and growth of the state sector are the decisive factors in ensuring 
that the collective economy of the working people advances along the socialist road and 
that the individual economy serves socialism. As the level of productive forces 
development in our country is, on the whole, still fairly low and uneven, it will be 
necessary to maintain different economic forms for a long time to come. In rural 
areas, the principal economic form is the cooperative economy collectively owned by the 
working people. At present, the state sector alone cannot, and should not, run all 
handicrafts, industries, builcing industry, transport, commerce, and service trades in 
the cities and towns; a considerable part should be run dy the collective. 
Cooperatives financed and run by young people and other residents have spread to many 
urban areas in the past few years and played useful roles. The party and government 
should support and guide them and forbid discrimination or attack against them from any 
quarter. We must also encourage appropriate development of the individual economy for 
urban and rural working people as a necessary and useful complement to the public 
economy within limits prescribed by the state and under supervision by industrial and 
commercial administrations. Only through rational distribution and development of 
diverse economic forms is it possible to invigorate the urban and rural economy and 
make life more convenient for the people." [paragraph continues] 
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The economic forms mentioned in the above remarks include non-public economic sectors 
and also the cooperative economy collectively owned by the working people. The remarks 
stress that the state sector should not run all trades and professions, rather than 
saying that our economy in the present stage cannot be a single, public economy. In 
the report, diverse economic forms were used instead of varied sectors of the economy. 
It can thus be seen that such a formulation has undergone a lot of deliberation. 


"The Decision on Reform of the Economic Structure” adopted by the 3d Plenary Session of 
the 12th CPC Central Committee still uscd the term "diverse economic forms" with the 
term “various methods of management" attached to it. The remarks bearing this meaning 
in the document are as follows: we must mobilize all positive factors if we are to 
achieve rapid growth in all fields of production and construction and make our country 
strong and prosperous and our people rich and happy at a fairly fast rate. Under the 
guidance of state policies and planning, state, collective, and individual initiative 
should all be encouraged. We must work to develop diverse economic forms and various 
forms of management." From “state, collective, and individual initiative should all be 
encouraged," it can be seen that what was discussed here remains the diverse economic 
forms as discussed in the report by the 12th CPC National Congress. Attaching "various 
methods of management" to the end of the term "diverse economic forms" means that even 
in one and the same economic sector there can still be many and varied “methods of 
management" and the changes methods of management are not necessarily related to 
changes in economic forms. 


We can see that the implication of diverse economic forms referred to in the 1982 
report by the 12th CPC National Congress and the decision adopted by the 3d Plenary 
Session of the 12th CPC Central Committee is wider in scope as compared with the 
implication of diverse economic forms. Regarding the passage in the 12th CPC National 
Congress Report and the words referring to diverse economic forms right after the point 
that "state, the collective, and individual initiate should all be encouraged" in the 
decision adopted by the 3d Plenary Session of the llth CPC Central Committee, although 
the concept of “diverse economic forms" include the implication of diverse economic 
factors, the formulation "diverse economic factors" was not used. 


The formulation "diverse economic forms" was adopted beginning with the documents for 
the Seventh 5-Year Plan. There was a passage in Comrade Zhao Ziyang's "Report on the 
Seventh 5 Year Plan“: "The capacity of enterprises for transformation and development 
has gradually increased. The socialist market has continued to expand. Diverse forms 
of ownership and modes of business operation have developed remarkably and lateral 
economic ties of various types have gradually been strengthened. Many changes have 
been made in the entire economic mechanism, changes that have helped to invigorate it. 
They have also helped heighten the enthusiasm and stimulate the initiative of workers 
and other employees. Since implementation of the Sixth 5-Year Plan, and especially 
since implementation of the Party Central Committee's ‘Decision on Reform of the 
Economic Structure’ promulgated over 1 year ago, the outline of a socialist economic 
structure with Chinese characteristics is becoming clearer and clearer and the future 
is growing brighter and brighter." In this passage, the formulation “diverse forms of 
ownership" was used for the first time to replace the formulation "diverse economic 
forms" as in the past; however, the formulation “diverse economic factors" was still 
not adopted. [Footnote: "The State Council Stipulation of Several Policies Concerning 
Urban Non-Agricultural Private Economic Sector" issued in July 1981 (Please refer to 
JINGJI KEXUE Publishing House's “Readers of Applied Legal Knowledge for Individual 
Industrial and Commercial Households" p 155.) had already adopted the formulation 
“diverse economic factors. 
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The first important central document to use the formulation "diverse economic factors" 
was the resolution adopted by the 6th Plenary Session of the 12th CPC Central 
Committee. Of course, the diverse economic factors“ formulation had been used in the 
early 1950's; but that was a scientific description of the social ownership structure 
during the period between the founding of the PRC and the basic completion of the 
socialist transformation of the ownership of production materials. The term was no 
longer in use with the basic completion of the socialist transformation of production 
materials in 1956. Th. was just natural, because in the more than two d ades between 
1957 and the 3d Plenary Session of the llth CPC Central Committee, we realized a 
unitary socialist economy, eliminated the capitalist economy, and the transformed the 
private economic sector, while the rest was regarded as the tail of capitalism and cut 
off. In those years, the coexistence of diverse economic factors actualiy did not 
exist. But practice proves that such a unitary socialist economic factor does not suit 
the national condition of China's present phase. Of course, the causes which account 
for China's economic stalemate for 2 decades are manifold; but a very important cause 
is that such a unitary public ownership economy has failed to meet the demands of 
China's development of social productive forces at present. Therefore, since the 3d 
Plenary Session of the 11th CPC Central Committee implemented bringing order out of 
chaos and restored the Marxist ideological line that practice is the sole criterion for 
testing truth, the policy of opening up to the world and domestic relaxation has been 
adopted, this has allowed the exi- tence, and to certain extent the development, of the 
private economic sector and othr non-public ownership economic factors that play a 
positive role in developing China's social productive forces, aud even allowed foreign 
capitalists to come to invest in China in the forms of Sino-loreign joint venture and 
wholly foreign-owned enterprise. Hence, the reappearance in the historical arena in 
China of diverse economic factors not founded on the groundwork of public ownership. 
Consequently, the study of the coexistence of diverse economic factors has once again 
become a topic in China's theoretical work. 


Regarding "diverse economic factors," there are several issues that need to be further 
explored. The primary question is: 


What actually are the non-public ownership ecnomic factors existing in the initial 
stage of socialism? 


I believe this question is comparatively easier to answer; they are mainly the private 
economic sector, Chinese-run capitalist economy, foreigner-run capitalist economy in 
China, and possibly some rather complicated non-public ownership economic forms. 


The private economic sector exists in both urban and rural areas today. The individual 
small handicraftsmen, individual small peddlers, individuals running transportation 
businesses, individuals in the service trades, individuals running small shops, and all 
those individuals relying on their own strength or the efforts of their family members 
for their income derived from undertaking production and operation by using their own 
production materials and circulation means, belong to this category. The rural 
conditions are somewhat complicated. With implementation of the system of 
contract-responsibility on a household basis, the question whether peasant households 
involved in this system belong to individual operation or the private economic section 
has not been entirely solved among theoretical circles. For some years, I have always 
insisted that the peasant household management economy, with the implementation of the 
system of contract-responsibi'ity on a household basis does not belong to the private 
economic sector, on the following grounds: 
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1) The land does not belong to the households concerned, but they are granted the right 
to plant on it by the collective under contract-responsibility; while the collective is 
authorized to change the employment condition of those under the contract- 
responsibility. 2) Their obligations committed to the collective under the contracted 
responsibility — the minimum quota for the output of agricultural product, and the fee 
for the contract to be handed over to the collective are also determined by the 
collective. 3) The peasants accept the services rendered by the collective's 
undertakings and in fact, in some localities, these services are indispensable to the 
peasant households. And 4) to a considerably large degree, peasant households have to 
depend on the collective-run industrial enterprises. Speaking as a whole, the peasant 
household economy under such conditions is founded on the basis of collective 
ownership; therefore, it does not belong to the private economic sector. But there are 
still some problems putting it this way, because the ties between the peasant 
households and the collective can be very close at times, and very loose at others, 
while conditions differ in various localities. How to draw a demarcation line between 
the private economic sector and the collective economy under the condition of very 
loose ties between them remains to be clarified theoretically. 


Regarding Chinese-run capitalist economy, I hold the view that the typical form in 
China today is the private employment of large number of workers in operation. Such 
Chinese-run capitalist economy has developed somewhat in recent years; but I have not 
found out from the overall data as to what proportion it accounts for of the entire 
national economy. The proportion is rather small at present in my estimation. We may 
leave it at that, but should acknowledge the existence of such a category in the 
diverse economic factors. 


Besides, there is the foreign-run capitalist economy in China. We welcome foreign 
businessmen to make investment in China. In our Marxist political economics 
terminology, the phenomenon of foreign businessmen making investments in China is 
called “capital export. Even foreign businessmen do not evade this term. As is known 
to all, capital is the value of surplus value of production; obviously, this is running 
capitalist economy in China. 


Aside from the above-mentioned forms which can be regarded as basic, there are still 
various intermediate states and complicated forms. 


China allows the existence and the development to certain extent, of this non-public 
ownership economy in its policies and laws; this is because such practice plays an 
active role in our socialist construction. 


Another issue is: 
How to analyze the nature of all categories of non-public ownership economic factors? 


As mentioned above, the nature of peasant household operation with the implementation 
of the system of contract-responsibility on a household basis is still an issue to be 
clarified. The discussion on the nature of the labor-hiring economic factor has become 
a “popular topic" in recent years. The clarification of the nature of this non-public 
ownership economy will exert great influence on theoretical research as well as 
practical work. Regarding the issue of how to define the nature of non-public 
ownership economy under the condition of socialist public ownership economy playing the 
dominant role, discussions have long been carried on among Marxists. [paragraph 
continues ] 
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The study of such an issue involves the theory and approach of political economics that 
helps to define the nature of an economic factor. Back in the early days of the 
victory of the Russian October Revolution, Lenin set forth the issue of “national 
capitalism" in a socialist country. Such “national capitalism" has a specific 
implication, namely, under the socialist system, national capitalism is a kind of 
capitalism, which is allowed to exist to a certain extent, under the condition that it 
accept the supervision of the socialist state and is favorable to socialism. Here, 
there is a question: Will the external conditions -- the ties between the socialist 
state and such capitalist economic factor change or affect the capitalist nature of 
such economy? I remember that after the socialist system was built in Poland, Wieslaw 
Gomulka, the earliest Polish Communist Party leader, wrote an article under the pen 
name of Wieslaw toward the end of the 1940's, which held that the private economic 
sector in socialist countries possessed a socialist nature because of its ties with the 
socialist state-run economy in the circulation process. I came across the article in 
question shortly after its publication. I remember when I studied it, I held the view 
that determination of the nature of an economic factor should be made by the internal 
economic relations of such an economic factor, namely, the ownership and economic 
interests inherent in such an economic factor, and we should not regard the private 
economic sector as possessing a socialist nature by taking into account of its ties 
with the state-run economy in the circulation process. This issue is set forth again 
in studying the matter of the non-public ownership economy in China today. 


I believe that we should acknowledge the complexity of the issue. My view on this 
issue remains the same as in the late 1940's, and I still uphold the view that the 
external ties of an economic factor are not grounds for determining its nature. This 
means, the private economic sector is none other than the private economic sector, the 
foreign-run capitalist economy in China is none other than the foreign-run capitalist 
economy in China, and the Chinese-run capitalist economy is none other than the 
Chinese-run capitalist economy, nothing more and nothing less. As to the place and 
role of these economic factors, they are closely connected with their external 
conditions, which will play a decisive role here. At the same time, the activities of 
these economic factors will also come under the restrictions of their external 
conditions. 


It is necessary for us to regard ownership as the basic point in production relations. 
However, Marx actually stressed it would be meaningless if property“ should fail to 
bring economic interests to its subject aspect. Because the matter of property“ (or 
“ownership,” which is the same word as property“ in German) is one of complexity. 
Under the socialist system in particular, non-public ownership economy - for instance, 
the capitalist economic factor -- and the socialist economic factor -- for instance, 
the socialist state-run economy, one of the forms of socialist ownership -- give rise 
to various kinds of interest relations. But if to say such interest relations, for 
example, handing taxes over to the state or paying interest to the bank should change 
the nature of non-socialist economic factors, then, the concept of “diverse economic 
factors" under the socialist system would become meaningless. Of course, there are 
some economies with a cooperative nature, for example the usual cooperation of various 
descriptions between capitalist economy (whether it is foreign-run or Chinese-run) and 
socialist public ownership economy, but we cannot simply say that such economies belong 
to the above-mentioned socialist or non-socialist economic factors. The nature of such 
economic factors may be said to have a plurality. While such a plurality (namely, 
having the nature of two or more economic factors) is still determined by its internal 
economic relations, and we can only judge whether the public ownership economy, the 
capitalist economy, or the private economy is the subjective aspect in such cooperative 
economies through their internal relat ions. [paragraph continues] 
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Of course, it would be very difficult to define some cooperative economies with regard 
to what kind of economy is their subjective aspect. 


The Place and Role of Non-Public Ownership Economy in the Primary Stage of Socialism 
{subhead } 


As aforesaid, the private economic sector and the capitalist economic factor are quite 
different from their counterparts in the transitional period in their place, role, and 
significance. The understanding of such differences is a very important question in 
theory as well as in practice. 


First, the historical backgrounds are different. During the transitional period, there 
was a popular saying: The issue of which will overcome the other between capitalism 
and socialism is not finally settled, or to quote Lenin's statement from “The Economy 
and Politics during the Era of the Proletarian Dictatorship": "Between capitalism and 
communism (Footnote: The word "communism" referred to here and in the following lines 
means communism in the primary and advanced stage of communism. Therefore, when 
society develops to the primary stage of communism, it means development to ‘communism’ 
in this implementation. In the years between the “Great Leap Forward" and “the Great 
Cultural Revolution, the communism Lenin referred to here was understood as the 
acvanced stage of communism. Such understanding is incorrect.) lies a transitional 
period...this transitional period cannot but concurrently possess the distinguishing 
features and characteristics of these two socioeconomic structures. This transitional 
period cannot but be a period of contention between declining capitalism and growing 
communism, jin other words, a period of contention between the defeated but not yet 
eliminated v.apitalism and the already born but still very fragile communisa." 
("Selected Works of Lenin“ Vol 4, p 84.) Here, I should like to cite some figures. In 
the year 1952, which marked the beginning of China's transitional period, the output 
value of industry under ownership by the whole people and that of the industry under 
collective ownership accounted for 41.5 percent and 3.3 percent respectively in the 
gross industrial output value, the two adding up to 44.8 percent. In the year 1957 
marking the conclusion of the transitional period, they were 53.8 percent and 19 
percent respectively, and added up to 72.8 percent. But at the end of the Sixth 5-Year 
Plan, the proportions of these two categories of public ownership accounted for 70.4 
percent and 27.7 percent respectively, adding up to 98.1 percent. Here, we can see 
that the strength of socialist public ownership during the transitional period was 
beyond comparison with the present. Although the major aspect among the diverse 
economic factors during these two periods was public ownership, th conditions of 
public ownership as the major aspect were different both in quality and quantity. 


Because of the differences in the conditions of these two historical periods, the 
place, role and significance of non-public ownership were certainly different. 
Regarding the criteria for the place, role and significance of non-public ownership 
economies, it is tirst necesrary to see whether they play a negative role or a positive 
one in the consolidation and development of the socialist economy. During the 
transitional period, they were basically regarded as playing a negative role (such a 
view is not regarded as completely correct today,) while it was believed that if 
capitalist economy and even private economy were not reduced, the socialist economy 
would fail to come up. The relation between the two was one of “elimination" and 
“growth” (but Lenin stated: If national capitalism develops within 6-months in Russia, 
socialism will be consolidated within 1 year.) (Footnote: "National capitalism as 
progression compares to the present conditions of our Soviet republic. [paragraph 
continues ] 


CHI 1 Jul 87 K 28 CHINA 
NATIONAL AFFAIRS 


If national capitalism is founded within 6 months or so in our country, that will be a 
great victory, and will genuinely guarantee the eventual consolidation of socialism in 
our country a year from now, making it invincible." -- "Selected Works of Lenin" Vol 3, 
p 540.) Therefore, capitalist economy and private economy became the targets of 
transformation and elimination during the transition period. At that time, we did talk 
about “utilization, restriction, and transformation," however, utilization“ had been 
implemented for a very brief span; on the whole, they were under transformation and 
elimination. These were the actual conditions during the transitional period in 
China. With the initial stage of socialism developing to our present condition, the 
public ownership economy has developed to such a powerful state that we can be sure of 
the existence and development to certain extent, of the private economy and capitalist 
economy under the condition of the socialist public ownership economy playing the 
dominant role, and regard them as things favorable to the further consolidation and 
development of socialist public ownership. These non-public ownership economies are 
not targets to be transformed and eliminated right away today. 


If they were to be transformed and eliminated now, we would not have allowed them to 
appear in the historical arena in the first place. In dealing with development of 
non-public ownership economies, we have never forgotten to add such phrases as 
„appropriate“ and to a certain extent“; this proves that we have attached great 
importance to the adherence to the socialist orientation of the entire national 
economy. With this in mind, we will make the capitalist factor in the initial stage of 
socialism play a role favorable in the development of the socialist economy, while this 
historical period will no longer be “the period of contention between declining 
capitalism and growing communism" as Lenin put it. In other words, the relationship 
between our capitalist and socialist economies today should not be one between 
“elimination” and growth, but one in which non-public ownership economies supplement 
the public ownership economy. Such a relationship is not short-range, but is a matter 
that will continue to exist during the entire historical period of the initial stage of 
socialism. I believe that so long as such a relationship is pointed out explicitly, we 
can explain we should not regard private and capitalist economy with the old view. We 
should proceed from the Marxist tenet that the basic task for socialism is to develop 
productive forces in affirming the long-term existence of private economy and 
capitalist economy in the initial stage of socialism in China. 


We might as well say something more about the differences and identities regarding the 
coexistence of diverse economic factors, which existed not only during the transitional 
period after the victory of the people's revolution but also during the long-term 
initial stage of socialism. Regarding this issue, my views are as follows: 


1. Regarding socialist transformation, "The resolution on several historical issues 
inside the party since the founding of the PRC" adopted by the 6th Plenary Session of 
the llth CPC Central Committee" said: "During the transitional period, the CPC 
creatively blazed a new trail suitable to the socialist transformation with Chinese 
characteristics"; in the .se of the transformation, the national capitalist and 
collective economies exp. J their remarkable strong points. By the year 1956, the 
overwhelming majority of localities nationwide had basically completed socialist 
transformation of private ownership of production materials. There were shortcomings 
and deviations in this work. After the summer of 1955, too hasty demands were made, 
work was rather rough, changes were too fast, and t) forms were oversimplified and 
unanimous regarding the agricultural cooperation noven at, and the transformation of 
handicraft industry, and individual commerce. [paragraph continues] 
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As a result, there remained some issues leftover for a long period of time. In 1956, 
when the transformation of capitalist industry and commerce was basically completed, 
the employment and treatment of some of the former industrial and commercial 
businessmen was not quite proper. But on the whole it was really a great historic 
victory for a big country with a population of several hundred million to realize such 
a complicated, difficult, and profound social revolution comparatively smoothly. It 
promoted the development of industry, agriculture and the entire national economy. 


“The Resolution" was written from the angle of summing up experiences. Reviewing 
history, people may certainly ask: Under the condition of the emergence of the 
aforesaid mistakes and deviations in the fulfillment of such a complicated social 
revolution, did proclamation of “the basic completion of socialist transformation" 
conform to historical facts? I believe that it was basically in conformity with 
historical facts. But the basically“ referred to here is different from the 
"basically" referred to then, and often referred to thereafter. The basically“ 
referred to at that time meant that the realization of a unitary socialist economy was 
not thorough and not ample, but not referred to those mistakes and deviations in 
existence in the “Resolution” adopted by the 6th Plenary Session of the llth CPC 
Central Committee. Those mistakes and deviations had not been corrected in the two 
decades since 1957, moreover, they had developed in all the greater intensity until 
1978. In a certain sense, the work since the 3rd Plenary Session of the llth CPC 
Central Committee can be seen as correcting those mistakes and deviations. 
Implementation of the policy of relaxation can be said to be the precisely correct 
measures adopted for the solution of those mistakes and deviations. 


2. However, if we regard the relaxation policy and the development of diverse economic 
factors merely as solutions to leftover issues from socialist transformation, that will 
underestimate the significance of the matter. 


In my opinion, the coexistence of diverse economic sectors in the initial stage of 
socialism is completely different from that in the period of socialist transformation. 
There existed diverse economic sectors in society at that time. Some were the original 
forms of ownership of old China, namely, the capitalist economy and the private sector, 
which vece brought into a new society which had won the victory of socialist 
revolution. One of them was the newly emerged sector which underwent transition from 
the form of ownership left over from the old society to the form of socialist 
ownership. It was the state capitalist economy and the cooperative economy with a 
transitional nature, such as the mutual aid group and the elementary agricultural 
producers cooperative. Naturally, there was also the socialist state economy which 
occupied a dominant position in the economic system of society as a whole. 
Nevertheless, its position at that time cannot be compared with that of current times 
because our policies at that time were surordinate to the general program of 
transformation. This was the situation of coexistence for diverse economic factors 
during the socialist transformation or transitional period. 


When China entered the period of socialist construction, the historical task was to 
develop a socialist economy. In the course of socialist construction, it was necessary 
to enormously develop the public economic sector which occupied a dominant position, 
and also allow other nonpublic economic sectors to develop within a certain scope which 
would serve as a complement to the public economic sector. These economic sectors 
could help the public economic sector solve many economic and social problems. 
Therefore, they played a positive role in consolidating and developing the public 
economic sector. [paragrapph continues] 
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The historical experience from 1957 to 1978 has proved this point, and experience 
gained since 1979 has further proved it. The employment of urban inhabitants is a 
typical example. In the current public economic sector, the state has to put up an 
average of over 10,000 yuan to offer a post to a laborer. If we develop the private 
economic sector, the state would not have to make any investment. By adopting this 
method to solve the question of employment, the state can release more financial 
resources to develop the key construction projects, thus further developing the 
socialist public economy. 


Obviously, the nonpublic economic sectors are needed for a long time in socialist 
construction. For this reason, it would be wrong to view the coexistence of diverse 
economic sectors under the new historical conditions from the angle of the former two 
periods, and to regard the nonsocialist economic sectors as things left over from the 
old society which should be transformed or eliminated. Today the coexistence has a new 
meaning. It is the coexistence of diverse economic sectors during the period of 
socialist construction and under the conditions of the initial stage of socialism. 


Naturally, these nonsocialist economic sectors will no longer exist in the distant 
future. They belong only to the primary stage of China's socialism. The nonsocialist 
economic sectors will not have “a long life.“ The coexistence structure of diverse 
economic sectors in the initial stage of socialism will gradually change. The 
coexistence of diverse economic sectors will naturally transform into a unitary 
socialist economy. The abolition of nonsocialist economic sectors will be realized 
naturally in the development of a socialist economy, a situation different from the 
transitional period. 


III. The Initial State of Socialism and Encouraging Some of the People To Become 
Well-Off Before Others ([subhead] 


The “Resolution of the CPC Central Committee on the Guiding Principles for Building 
Socialist Spiritual Civilization" pointed out that another characteristic of China in 
the initial stage of socialism is encouraging some of the people to become prosperous 
first, before the objective of common prosperity is achieved. It should be noted that 
encouraging some of the people to become prosperous first mentioned here actually does 
not mean affluence attained from distribution according to work. If it referred to 
that, it would be unnecessary to mention it as a characteristic of the initial stage of 
socialism following the development of diverse economic sectors. 


If the principle of distribution according to work is implemented, the current income 
gap between different laborers will be widened somewhat. At present scientists, 
artists, and entrepreneurs who are good at operation cannot get a relatively high 
income corresponding to their labor in light of the principle of distribution according 
to work. If the principle of distribution according to work is genuinely implemented, 
it would be possible for these people to become prosperous first. After all, these 
people account for only a small number in society. Regarding the majority of laborers, 
the implementation of distribution according to work will only widen the income gap and 
make it impossible for some of the people to become prosperous first. 


We should admit that consumer goods are not distributed according to work in the 
initial stage of socialism. This state of affairs existed long ago. The income gap of 
peasants from different localities is an example. In my opinion, the difference 
between workers and peasants in China is not so great as that between peasants. 
(paragraph continues] 
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With an equal amount of labor put in, the peasants in the rich coastal areas get higher 
incomes than those in poverty-stricken areas. The difference is due either to 
fertility of soil (differential land rate IA), or to transport conditions (differential 
land rate IB), or to economic strength. The peasants in the poor areas cannot afford 
to buy machines and chemical fertilizers. In addition, they cannot properly develop 
sideline occupations. There is also the question of differential land rate II 
(naturally, the differential land rate mentioned here is the one under the socialist 
system). Under the conditions where the peasants get a large portion from the 
differential land rate (the state can also get a portion from agricultural taxes and 
purchases), the income gap between the high-yield areas and poor regions is not caused 
by distribution according to work. Moreover, distribution according to work is not 
fully implemented even in the rural areas of a locality before or after economic 
reform. For example, the income gap between one village and another and between 
households, depends to a great extent on the means of production they possess. In 
other words, it is the principle of "distribution according to the possession of the 
means of production" that has played the main role. 


Therefore, allowing some of the people to become prosperous first beyond the principle 
of distribution according to work has been a reality since the founding of the PRC. 
The problem is we dared not face and acknowledge this reality in the past. In the 
past, instead of implementing the principle of distribution according to work, the 
principle was distorted and even opposed by egalitarianism. As living standards were 
judged in light of egalitarianism, it was out of the question to acknowledge 
distribution that was beyond the principle of distribution according to work. Under 
such pressure, the idea of being afraid of becoming conspicuous and prosperous 
prevailed for a long time among the laborers. Thanks to Comrade Deng Xiaoping's 
guiding ideology of “encouraging some of the people to become prosperous first," we can 
now acknowledge the things objectively existing in the past and correct the muddled 
ideas in our understanding. This played an immense role in emancipating the productive 
forces. 


Besides acknowledging the facts that already exist, "encouraging some of the people to 
become prosperous first, which has the characteristics of the initial stage of 
socialism, has new and important historical contents. It is closely related to the 
guiding ideology defined at the 3d Plenary Session of the 12th CPC Central Committee 
which holds that the socialist economy is still a commodity economy. 


Under the conditions of a commodity economy, labor as well as operation and management 
are means for creating wealth. To be good at commodity operation can enable a person 
to become rich. He who is capable of getting accurate and large amounts of useful 
market information and making good use of such information, can correctly master 
socialist relations and acquire the necessary economic connections for developing the 
socialist cause he has undertaken. He can also do a good job of production and 
circulation and attain better economic results. Operation is a kind of labor. To 
carry out operation, you must work hard. If a person wants to be good at operation he 
should study hard which also requires labor. At the same time there is a difference in 
the amount of labor put in by operators. There is a question here whether society 
acknowledges the amount of labor by a certain person. To implement the principle of 
distribution according to work, the operators should be rewarded according to the 
amount of labor put in. However, a good or bad performance by an operator is not 
determined by the amount of labor put in. Regarding income obtained from correctness 
in making subjective decisions, the favorable conditions, and opportunities, the 
distribution principle beyond distribution according to work plays the main role. 
[paragraph continues] 
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Moreover, Saint-Simon's principle of “distribution according to ability" also plays a 
role in the initial stage of socialism (and probably not only in the initial stage). 
Naturally, one must consume labor to acquire ability. As the labor of a person with 
great ability is complicated, he puts in more labor than others in the same length pf 
time. Nevertheless, distribution according to ability and distribution according to 
work, after all, are two different concepts. Ability is not tantamount to hard work. 


Furthermore, encouraging some of the people to become prosperous first is closely 
related to development of diverse economic sectors. If we allow the development of 
diverse economic sectors, but fail to encourage some of the people to become prosperous 
first, we may encounter the following problems: Some people's purpose in developing 
the nonpublic economic sector is to become prosperous. If they are not allowed to 
become prosperous, they will lose the motivation to become prosperous. As a result, 
they will have no enthusiasm to develop diverse economic sectors. Conversely, if we 
encourage some of the people to become prosperous first, but do not allow the 
development of diverse economic sectors they will lack an important means of creating 
wealth. 


In a word, with distribution according to work alone, encouraging some of the people to 
become prosperous first cannot be a principle with in¢-pendent significance, or a 
characteristic of the initial stage of socialism. 


Naturally, the initial stage of socialism is one of the stages of socialism. 
Distribution according to work is still the basic distribution principle at this 
stage. The diverse economic sectors exist under the predominance of public ownership 
and some of the people are encouraged to become prosperous first under the objective of 
common prosperity. Common prosperity is our goal. It is based on the principle of 
distribution according to work. By encouraging some of the people to become prosperous 
first, we can arouse the initiative and creativity of all laborers and encourage them 
to draw more _ experience. Common prosperity is not tantamount to absolute 
synchronization. Encouraging some of the people to become prosperous first can play 
the role of impelling all laborers to take the road to common prosperity. Encouraging 
some of the people to become prosperous first is an important means for reaching common 
prosperity. They do not contradict each other. As we uphold the socialist road, have 
correctly handled the relations between common prosperity and encouraging some of the 
people to become prosperous first, and have curbed the tendency in certain localities 
and departments of concentrating on the number of well-off households and granting 
loans only to them, the principle of encouraging some of the people to become 
prosperous first will not lead to polarization, a phenomenon under private ownership. 


IV. Some Theoretical Questions Concerning the Primary Stage of Socialism [subhead] 


The first question: Since the nonpublic economic sectors coexist with the public 
economic sector in the initial stage of socialism and there is a great difference in 
affluence among the people, what is the difference between the initial stage of 
socialism and the transitional period? Why can't we say that China is still in the 
transitional period toward socialism? 


In my opinion, viewed from historical experience, perhaps it was a bit early to 
announce the end of the transitional period and the beginning of the socialist society 
in 1956. This is what I meant when I quoted the "Resolution on Certain Questions 
Concerning the History of Our Party Since the Founding of the PRC" previously. 
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"Claiming wisdom from the event," if we could extend the “transitional period from new 
democracy to socialism," perhaps it would be much better for China's long term 
development. Nowadays there are many comrades who hold such a view. After all, China 
traversed the course of history in this way. In my opinion, it does not conform to 
history to say that China is still in the transitional period. Therefore, we should 
adopt the term “initial state of socialism." The initial stage of the socialism 
concept conforms to China's current national conditions: It is also advantageous to 
China's construction. 


Why? 


I have already mentioned one of the reasons while previously discussing the various 
economic sector, and that is the coexistence of diverse economic sectors in the 
transitional period due to the following: On the one hand, a new socialist economy 
emerged after the victory of the people's revolution under the leadership of the 
proletariat; on the other, the old society left the new society with its private 
economic sector and capitalist economy. Consequently, after a short period of 
restoration, the task of all-round transformation of the old economy was raised. As a 
process was necessary for transformation of the old economy, a socialist transformation 
period emerged in the development of history. As the socialist transitional period is 
transitional in nature, it is absolutely correct to term it as a transitional period. 
The theoretical circles at that time did not make a serious study of the inevitable 
transitional period in China's’ history. Many comrades knew the theory of 
Marxism-Leninism concerning the transition from a capitalist to socialist society. 
However, they failed to study the theory in connection with China's actual reality and 
could not solve the theoretical problems emerging during the transitional period. 
While we are studying this question again today, we can say: Marx pointed out that a 
period of transformation was necessary for socialism to replace capitalism after the 
proletariat seized political power. Politically, a period of proletarian dictatorship 
corresponding to the period of transformation was necessary. In the course of 
proletarian revolution at that time, these expositions were indeed brilliant for 
capitalist countries. This means that the transformation from capitalism to socialism 
cannot be achieved by merely overthrowing the political power of the bourgeoisie. 
After seizing political power, there is a period of acute struggle between the 
proletariat which has assumed the ruling position and the bourgeoisie which has been 
overthrown but not yet abolished, and between a newly born socialist economy and the 
capitalist economy left over from the old society. This totally conforms to the law of 
history. In consideration of the situation of class struggle in Russia following the 
October Revolution, Lenin stressed the necessity for a period after the victory of 
revolution. He made the remarks on transitional period which I quoted previously. In 
my opinion, Lenin's exposition was absolutely necessary for the situation in Russia at 
that time. Were the remarks by Marx and Lenin suitable for China? If the question is 
to me answered today, I suppose the problem should be viewed from two aspects. On the 
one hand, during the years after nationwide victory was won in the Chinese people's 
revolution, the forces of imperialism, bureaucratic capitalism, and feudalism were 
still relatively strong in China. Enemies at home and abroad tried to undermine the 
newly born PRC and the contradiction between the proletariat and national bourgeoisie 
was further intensified. Politically, class struggle in those years was acute. 
Economically, it was necessary to strengthen the dominant position of the socialist 
economic sector which had just been established. For this reason, it was correct to 
stress class struggle and socialist transformation at that time. That stage was 
similar to the transitional period mentioned by Marx and Lenin. On the other hand 
China, after all, had its historical characteristics. [paragraph continues] 
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China's capatalism was underdeveloped. The contradiction between China's national 
bourgeoisie and imperialism and bureaucratic capitalism was acute, which created the 
conditions for us to unite and transform China's national bourgoisie. The common 
program adopted by the first CPPCC on the eve of the founding of the PRC manifested 
this characteristic of China. Under these Chinese conditions, Marxist and Leninist 
transitional period theory was suitable and also unsuitable. During the initial period 
after the founding of the PRC, we did not immediately enter the transitional period. 
In China, the concept of a transitional period was put forward in 1953. The “Outline 
by the CPC Central Committee Propaganda Department for Study and Publicity of the 
Party's General Line in the Transitional Period" drafted in December 1953 (the outline 
was entitled "Mobilize All Forces to Build China into a Great Socialist Country“) 
quoted the expositions by Marx and Lenin on the transition period from capitalism to 
socialism and pointed out that China's reality at the time also proved the correctness 
of the expositions. However, the party statement in 1953 was a "transitional period 
from new democracy to socialism" which was changed into a “transitional period from 
capitalism to socialism" in Mao Zedong's Prefaces to Socialist Upsurge in China's 
characteristics in the transitional period, the Marx and Lenin expositions on the 
transitional period were simply quoted at that time. Should this not be regarded as a 
major theoretical mistake? Were the theoretical problems to arise later in China's 
historical development not related to our failure to integrate the theory of Marx and 
Lenin on China's transitional period with China's reality or to our indiscriminate 
imitation of the theory? Were there problems in our understanding of the historical 
stages in China's social development at that time? China's historians should conduct a 
careful study of these problems and draw a scientific conclusion. Perhaps the "theory 
of continued revolution under the dictatorship of the proletariat" should be traced 
back to the first half of the 1950s. As a matter of fact, the theory by Marx and Lenin 
on the transitional period is an entirely different thing form the "theory of continued 
revolution under the dictatorship of the proletariat." During the years when 
“continued revolution under the dictatorship of the proletariat" was publicized, we had 
to repeatedly study those quotations by Marx and Lenin. For this reason, I tried to 
find out the relationship between them. With this in mind, I realized in 1979 that the 
expositions by Marx and Lenin on the "transitional period“ did not conform to China's 
actual reality. After turning the problem over and over in my mind, I suppose we 
should better use the term “initial stage of socialism." It has no direct relation to 
the definition and nature of the theory by Marx and Lenin on the transitional period. 
Therefore, we can study the relevant theoretical and practical problems in light of 
Marxist theory and method by proceeding from China's actual conditions. 


Regarding the nonpublic economic sectors which have emerged in China today, to meet the 
needs of the socialist cause, they are allowed to develop based on the abolition of the 
old capitalist economy and transformation of the private economic sector. The angle of 
this consideration is completely different form that in the early 1950s. During the 
“period of transition,” it was quite natural to put transformation and abolition of the 
old economic sectors first. If we continue to use the term "transitional period" 
today, it will lead to a misunderstanding among the people we intend to continue to 
adopt the method of that time to handle problems and regard the abolition and 
transformation of the nonsocialist economic sectors as our direct historical task. 
Naturally, the coexistence of diverse economic sectors will vanish one day after 
traversing the initial stage of socialism which covers a period of considerable 
length. The diverse economic sectors will coexist so long as China is still in the 
intitial stage of socialism. When the initial stage of socialism comes to an end, the 
nonsocialist economic sectors will naturally withdraw from the historical stage (of 
course some catalytic measures may be taken) as they are no longer useful. [paragraph 
continues] 
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Consequently, things like the transformation task set during the transitional period 
will be unnecessary. 


This is my first reason opposing the saying that we are still in the transitional 
period. There is one more reason and that is that the transitional period is always a 
short one. The transitional period regards transformation of the nonpublic economic 
sectors as its historical task, and the sooner the better. In this regard, the primary 
stage of socialism is entirely different. The historical task of the primary stage of 
socialism is to realize the four modernizations and build China into a powerful 
socialist country. The general objective of the transitional period is revolution and 
transformation, while that of the primary stage of socialism is construction. Unlike 
the transitional period which regards transformation of the nonpublic economic sectors 
as its task, the coexistence of diverse economic factors in the initial stage of 
socialism serves socialist production and construction. In the initial stage of 
socialism, the existence of nonpublic economic sectors for a long period will not be 
regarded as a bad thing so long as they are useful to the development cf socialist 
production. To consider the question in this way, the term “initial stage of 
socialism" is much better than the term “transitional period." 


As we had already announced in 1956 that China entered socialism following the 
completion of socialist transformation, it will lead to social turbulence if we say 
that we are still in the transitional period. Although it does not belong to a 
question of principle, we should take it fully into account. Naturally, the question 
would not arise if we use the term initial stage of socialism. 


The second question: Should all countries that have achieved the victory of socialist 
revolution undergo the historical period of a initial socialist stage? 


My answer is negative. If the victory of socialist revolution has been won in the 
developed countries, they would probably have to undergo the transitional period from 
capitalism to socialism as pointed out by Marx. They would not have to undergo the 
initial stage of socialism. The basic characteristic of our initial socialist stage is 
the relatively low level of social productive forces which is entirely different from 
the developed countries. Naturally, if socialism is achieved in the developed 
countries, it will also develop by stages from an initial to a higher level. The 
initial stage mentioned here is different from the victory of socialism won in the 
backward countries. As such socialist countries have not yet appeared and we cannot 
yet see a victory of socialism in a developed country, it would be impossible to make a 
scientific inference on the development stages of socialism in a developed country. 


Nevertheless, we do not hold that the initial stage of socialism is unique in China. 
Of the socialist countries established after World War II, some were economically 
backward like China. Probably, they also had to undergo the initial stage of 
socialism. However, the initial stage of socialism in these countries, its 
characteristics, and the problems encountered, is different from that in China. The 
task of our theoretical work is to study the characteristics of the primary socialist 
stage in China and the current problems we are facing. 


The third question: Can we find any grounds for the primary socialist stage in 
classical Marxist works? 
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As a specific stage in the development of a socialist country, the concept of a initial 
socialist stage has never been mentioned in Marxist works. As is known to all, 
socialism covers a historical period of considerable length. A historical period is 
bound to be divided into several stages. However, when history has not yet reached a 
specific stage, it would be impossible for the characteristics of that stage to be 
manifested. Thus, we can only make abstract observations rather than concrete analyses 
of the stage. When the Soviet Union announced the end of its transitional period, many 
scholars and statesmen often held discussions to find out which stage the Soviet 
socialist society had reached. For example, the Soviet Union once affirmed that it was 
in the stage of “developed socialism." Recently, the Soviet Union has asserted it is 
in the "developing stage of socialism." While discussing the Soviet Union's political 
economic textbook in southern China at the end of 1959 and in early 1960, Mao Zedong 
also said that socialism should develop by stages. But the initial stage of socialism 
is a brand new concept used by the CPC since 1981. We should make a meticulous study 
of this question and give it new Marxist explanations. The explanations belong to the 
category of the creative development of Marxism. 


Lenin made the following remarks on state capitalism in his speech to the llth Congress 
of the Russian Communist Party Bolshevik: Our press and our party made the mistake of 
dropping into intellectualism, into liberalism; we philosophised about how state 
capitalism is to be interpreted, and looked into old books. But in those old books, 
you will not find what we are discussing; they deal with the state capitalism that 
exists under capitalism. Not a single book has been written about state capitalism 
under communism. It did not occur even to Marx to write a word on this subject; and he 
died without leaving a single precise statement or definite instruction on it. That is 
why we must overcome the difficulty entirely by ourselves." ("Collected Works of 
Lenin, Yol 33, p 244) In the works of Marx and Lenin, we can only find expositions on 
the transitional period from capitalist society to socialist society and on the initial 
stage of communism. They never wrote a word on the initial socialist stage and they 
died without leaving a single precise statement or definite instruction on it. That is 
why we must also overcome the difficulty entirely by ourselves. Although we cannot 
find the “framework” from classicial Marxist works, our party has put forward the 
concept. The further theoretical elaboration of the concept will be a development of 
Marxism with China's concrete reality. This theory constitutes the principal part of 
Comrade Deng Xiaoping's general theory of building socialism with Chinese 
characteristics. 
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COMMENTATOR URGES PROTECTION FOR TALENTED PEOPLE 


HK300913 Beijing RENMIN RIBAO in Chinese 29 Jun 87 p 1 
(Commentator's article: Protect Talented People, Encourage the Advanced“ 


[Text] In accordance with the instructions from the CPC Central Committee, and in line 
with the principle of making distribution according to work and encouraging the 
advanced, the State Scientific and Technological Commission has recently broken their 
rules to give better treatment, including remuneration, housing and medical care to a 
number of outstanding young and middle-aged scientific research personnel and experts 
in management work. This is a concrete measure adopted by the state to respect 
knowledge and talented personnel. 


Our country has had a great number of experts enjoying prestige both at home and 
abroad, and particularly those young and middle-aged experts who act as a connecting 
link between the older and the younger in fulfilling the important task of building 
socialist modernization. This is a universally acknowledged truth. Only when their 
living conditions are improved and their fear of disturbance is relieved will young and 
middle-aged experts be able to work energetically. Fundamentally speaking, this is a 
measure of vital and lasting importance to protect talented personnel, make the nation 
prosperous, and achieve social progress. As early as 1977, Comrade Deng Xiaoping 
pointed out: "We should select several thousands of our most qualified personnel from 
within the scientific and technological establishment and create conditions that will 
allow them to devote their undivided attention to research." The state has therefore 
adopted specific measures to break with equalitarianism and the practice of “everyone 
eating from the same pot" in the way of distribution, and breaking rules to give better 
treatment to young and middle-aged experts within the limit of the state's present 
financial resources. This itself is a successful reform measure. 


The living conditions of specialized and technological personnel is a question that 
many people are concerned about and are discussing. Over the past few years, both 
central and local governments at various levels have taken effective measures to 
improve the living conditions of specialized and technological personnel, and to take 
care of their physical and mental health. Leading comrades of some departments, 
provinces and cities even talk periodically with distinguished experts to listen to 
their opinions and help them overcome their difficulties. Generally speaking, the 
living conditions of most specialized and technological personnel have been somewhat 
improved, in some cases greatly improved. Viewed from the present actual situation, 
such improvement however, is still not enough and is uneven. It serves just like 
“sending charcoal in snowy weather" and some more measures will be taken to this 
effect. The view that the living conditions of specialized and technological personnel 
are far better than before and that there is no need to give them any special care, and 
the view that the living conditions of specialized and technological personnel have not 
been improved at all, are incomplete. 


Another matter is the improvement of working conditions. Specialized and technological 
personnel usually care about their working conditions much more than their living 
conditions. This shows that they love their motherland and work very hard. Leaders at 
various levels should bear this work in mind and do it well as far as possible. The 
state has started building a certain number of key laboratories and research centers in 
a planned way and relaxed control over the use of research institute and scientific 
research personnel as well. [paragraph continues] 
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All these measures are taken to improve their working conditions. With their working 
conditions improving, specialized and technological personnel will be able to better 
display their abilities and talents and our socialist cause will be more attractive. 
Otherwise, talented personnel will be objectively suppressed and our cause will be 
harmed. 


Workers, peasants and cadres all support the measures taken to improve the working and 
living conditions of specialized and technological personnel. This can be proved by 
the liberal wages and benefits offered to specialized and technological personnel by 
some town-run enterprises and specialized households over the past few years. However, 
improving the working and living conditions of specialized and technological personnel 
in an all-round way is not an easy job. Most specialized and technological personnel 
are aware that our country is in the initial stage of socialism, full-scale 
reconstruction is under way and our national strength is limited. Such improvement 
should therefore be in keeping with the state's current financial resources. At 
present our country is in the period of replacing the old with the new structure and 
there are still some irrationalities in many links of management and distribution. 
Deepening reform is the only way for reasonably improving the treatment of specialized 
and technological personnel. We must therefore continue to further expound the role 
and values of respecting knowledge and talented personnel, to thoroughly break with 
egalitarianism and the practice of everyone eating from the same big pot“ in the way 
of distribution, and to combat the bureaucratic way of being indifferent to specialized 
and technological personnel. Improving the working and living conditions of 
specialized and technological personnel, and particularly of the young and middle-aged, 
is with the purpose of facilitating socialist modernization and accords with the 
fundamental interests of the state and people. For this reason, leading cadres at 
various levels should not only be clear- and broad-minded when handling the work, but 
they should also teach more people to understand the work so as to do it properly. 


LI PENG AT MEETING ON ENVIRONMENTAL PROTECTION 


0W301141 Beijing XINHUA Domestic Service in Chinese 1203 GMT 29 Jun 87 
[By RENMIN RIBAO reporter Xiao Tihuan and XINHUA reporter Xu Kehong] 


[Excerpts] Beijing, 29 Jun (XINHUA) -- This afternoon, Li Peng, vice premier of the 
State Council, presided over the 10th meeting of the State Council's Environmental 
Protection Committee. The meeting discussed the control of smoke and dust in cities. 
It examined and adopted, in principle, the "Procedures for the Management of Soot 
Control in Urban Areas" and the "Interim Procedure for the Development of Molded Coal 
Briquets for Domestic Use." [passage omitted] 


The meeting pointed out: To solve the problem of atmospheric and environmental 
pollution in China we should pay full attention to the following two tasks: 


1. We must further strengthen environmental control. 


2. While vigorously popularizing the use of natural gas and encouraging central 
heating, we must also popularize the use of molded coal briquets -- the honeycomb 
briquets -- for domestic use. At the same time, we must also enthusiastically try to 
use molded coal briquets for industrial use. 
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At the meeting, Vice Premier Li Peng stressed: Although some achievements have been 
scored in controlling air pollution in various localities in the past few years, such 
achievements have not been significant. In particular, the pollution situation is 
getting worse in some cities. He said: While developing the entire national economy 
and deepening the reform, the work of environmental protection is also quite 
important. In combating pollution in urban areas, we must hold ourselves responsible 
to the people, carry out our work well and overcome difficulties in the course of 
deepening the reform. 


Li Peng pointed out: The issue of environmental control hinges on the efforts of the 
government. I agree with the saying that in exercising environmental control, we must 
rely on our management efforts to achieve 70 percent of our goal and rely on technology 
to achieve the remaining 30 percent. In exercising control, we must have the necessary 
means of awards and punishments. 


Li Peng said: To change the fuel structure, raise heat efficiency and use high-quality 
coal with low sulphuric content and low volatility in cities is an important means in 
reducing air pollution in cities. To popularize the use of molded coal briquets will 
produce not only fine environmental and social effects but also good economic results. 
We must rely on the local authorities to raise funds for the manufacture of molded coal 
briquets for domestic use, and use the money saved by using such coal briquets to 
promote further developments in their use. Various cities must gradually establish an 
industrial system for the production of molded coal briquets to ensure their continuous 


supply. 
LI PENG VISITS NATIONAL HANDICRAFT EXHIBITION 


0W301205 Beijing XINHUA Domestic Service in Chinese 1347 GMT 29 Jun 87 


(By reporter Bei Jincai) 


[Text! Beijing, 29 Jun (XINHUA) -- Vice Premier Li Peng said today: Handicrafts are 
an important export commodity of China. Handicraft is a part of China's long cultural 
tradition. We must carry forward the tradition and bring forth new products. We must 
simultaneously develop high-, medium-, and low-grade products, particularly good and 
inexpensive products. 


Li Peng made this statement while visiting the national handicraft exhibition at 
Beijing's Nationalities Cultural Palace. Accompanied by Zeng Xianlin, minister of 
light industry, Li Peng admired over 1,000 beautiful handicraft articles. He pointed 
out: There is a huge market for toys both at home and abroad. We must research and 
design toys that can help children develop their intelligence and broaden their 
scientific knowledge. 


He also expressed views on a number of other professions. He said: The development 
from manufacturing single pieces of furniture to sets of furniture represents 
progress. Single pieces of furniture cannot earn as much foreign exchange as sets of 
furniture. Figures and stories from famous ancient or world literary works and 
paintings may be adapted as themes in carpet manufacturing. We need a pioneering 
spirit in producing such kinds of products. In making tourist handicraft items, we 
must develop refined and inexpensive items that appeal to foreign tourists. 


Hu Qiaomu, Deng Liqun, Wang Ping, Liu Lantao, Chen Xilian, Cheng Zihua, Wang Renzhong, 
Zhou Gucheng, Gu Mu, Qian Changzhao, Chen Zaidao, Ma Wenrui and other leading comrades 
visited the exhibition in the evening. 


CHI 1 Jul 87 K 40 CHINA 
NATIONAL AFFAIRS 


GU MU ON HANDLING MASSES’ LETTERS, VISITS 


0010609 Beijing XINHUA Domestic Service in Chinese 1355 GMT 30 Jun 87 
{By reporter He Ping! 


[Text]! Beijing, 30 Jun (XINHUA) — Addressing a forum, which ended today, on handling 
letters and receiving visitors from the masses in certain special zones and open 
cities, State Councillor Gu Mu pointed out: Handling letters and receiving visitors 
from the masses in special zones and open cities should center around the principle of 
upholding reform and openness to the outside world. Party and government departments 
concerned should pay attention to this work, strengthen their leadership over it, and 
strive to do it more successfully in the new situation. 


The forum, aimed at discussing the work of handling letters and receiving visitors from 
the masses in certain special zones and open cities, was co-sponsored by the letters 
and inquirers reception bureaus under the general offices of the CPC Central Committee 
and the State Council. 


This afternoon, Gu Mu held discussions with some of the comrades who had attended this 
forum. He listened to their briefings on the work of handling letters and receiving 
visitors from the masses in their open areas and expressed his opinion on how to 
further improve this work in the new situation of reform and opening to the outside 
world. 


He said: The work of handling letters and receiving visitors from the masses in 
special zones and open cities should serve the purpose of reform and opening to the 
outside world. It is necessary to dare to struggle resolutely against violations of 
law and discipline that undermine the work of reform and opening to the outside world. 
This is aimed at upholding party discipline and state law, protecting the people's 
democratic rights and interests, and ensuring the smooth development of the work of 
reform and opening to the outside world. 


Gu Mu said: Departments handling letters and receiving visitors from the masses are 
major information feedback channels in party and government organizations at various 
levels. They function as an important bridge through which the party and government 
strengthen their ties with the masses of people. The party and government leadership 
at all levels should constantly rely on these departments to learn public opinion and 
the people's will. Particularly in special economic zones and in cities opening to the 
outside world, great attention should be paid to giving play to the role of this 
channel so that our work can be constantly improved and our principles and policies 
will be more suited to the actual requirements. 


He said: Comrades handling letters and receiving visitors from the masses have done a 
great deal of work for the party and people as a result of their long, diligent, and 
vigorous efforts. It is hoped that they will continue to work hard and make ceaseless 
efforts to raise their ideological and theoretical levels, improve their style and 
methods of work, and increase their work efficiency. They should continue to serve the 
purpose of furthering party and government contacts with the masses of people and 
implementing the reform and open policies in greater depth. 


Attending the forum were comrades in charge of the work of handling letters and 
receiving visitors in certain open areas — namely Guangzhou, Shenzhen, Zhuhai, Beihai, 
Xiamen, Wenzhou, Ningbo, Nantong, Lianyungang, Yantai, Qinhuangdao, and Dalian Cities, 
Hainan Administrative District, and Daishan County. 
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GU MU INSPECTS ZHEJIANG'S WENZHOU 18-19 JUN 


0W301116 Hangzhou ZHEJIANG RIBAO in Chinese 21 Jun 87 p l 


[Text]! State Councillor Gu Mu on 18 and 19 June inspected the construction sites of 
Wenzhou airport and Wenzhou harbor in Longgang Town, Cangnan County, as well as the 
Wenzhou reinforced glass fiber plant, telecommunications plant, and rubber plastic 
plant, and heard briefings by officials of the Wenzhou City CPC Committee and city 
government. 


Gu Mu told officials of Wenzhou City that in view of its good geographical location, 
with Shanghai and Ningbo in the north and Fuzhou and Xiamen in the south, convenient 
ocean and river navigation, beautiful scenery, and great tourism potential, and the 
large number of talented people, there is much that the city can do if it fully 
utilizes these advantages in opening itself to the outside world. Gu Mu affirmed 
Wenzhou's achievements since becoming an open coastal city. 


Gu Mu said: As transportation is the key factor in further developing Wenzhou's 
economy, efforts should be concentrated on solving his problem and accelerating 
construction of the airport and the harbor. Only with a developed transportation 
system can Wenzhou improve the investment environment for foreign businessmen and bring 
into better play its role as a “window” in opening to the outside world. 


Gu Mu said: As Wenzhou is one of those areas in China with a relatively early start in 
developing commodity economy, its residents have a good understanding of commodity 
economy and good management skills. Along with the development of production and the 
invigoration of the economy in recent years, the city's nongovernmental circles have 
accumulated a large volume of funds. All this provides favorable conditions for 
developing an export-oriented economy. Therefore, it is necessary to adopt effective 
measures to guide the enthusiasm of the people in developing export commodities and 
exploring the international market for its products. 


Stressing the importance of work among the large number of Overseas Chinese from 
Wenzhou, Gu Mu called for cultivating their patriotism and love for their native place 
as well as improving the investment environment for them. 


Regarding urban management work, Gu Mu urged to step up the building of both socialist 
material and spiritual civization. He said: It is necessary o deepen reform and 
ensure doing a good job in opening to the outside world so that Wenzhou can become an 
open city with a developed economy, a beautiful environment, good order, and an 
advanced socialist ideology. 


Accompanying Gu Mu on his inspection tour of Wenzhou were He Chunlin, director of the 
State Council's Special Economic Zones Office; He Ruoquan, deputy director of the 
National Tourism Administration; Wu Minda, vice governor of Zhejiang; and Wang Bangduo, 
general manager of the Provincial Tourism Corporation. 


DENG LIQUN SPEAKS AT FOUNDATION INAUGURATION 
0W291150 Beijing XINHUA Domestic Service in Chinese 1111 GMT 25 Jun 87 
[Excerpts] Beijing, 25 Jun (XINHUA) -- The China Taofeng Fondation was formally 


inaugurated here today. Its purpose is to encourage and train talents in journalistic 
and publishing work. 
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Deng Yingchao, Chen Pixian, Zhu Xuefan, Zhou Gucheng, and Yang Jingren attended the 
inauguration meeting today. Den Liqun addressed the meeting. He said: When our 
country and our nation was at a critical juncture in the 1930's, it was Zou Taofeng who 
aroused the masses with publications, newspapers, and writings to take the road of 
fighting against the Japanese to save the nation from extinction. I was one of the 
whole younger generation influenced by him. His "Notes of a Wanderer" made us see that 
socialism was not just an ideal but a reality also. Zou Taofeng's thinking has not 
only left a profound influence on us but will also have a positive impact on the young 
people of today and even the youths of tomorrow. 


Zhang Youyu, president of the China Taofeng Foundation, reviewed the efforts made by 
Zou Taofeng to promote progressive culture. [passage omitted] 


Ba Jin, Wang Bingnan, Ye Shengtao, Lu Dingyi, Shen Cijiu, Shen Cuizhen, Xia Yan, and Sa 
Kongliao are honorary board members of the foundation. Wu Lengxi, Hu Jiwei, Wang Ziye, 
Zhao Chaogou, and Du Daozheng are the vice presidents. Wu Lengxi presided over today's 
meeting. 


ZHANG JINGFU ATTENDS ART EXHIBITION IN BEIJING 


0W301417 Beijing XINHUA Domestic Service in Chinese 0648 GMT 28 Jun 87 


[Excerpts] Beijing, 28 Jun (XINHUA) -- The 1987 national exhibition of fine arts and 
crafts opened in Beijing today. State Councillor Zhang Jingfu attended a 
ribbon-cutting ceremony for the national exhibition. [passage omitted] The exhibition 
will continue for 13 days. 


XL ZHONGXUN WATCHES BAI FOLK PERFORMANCE 


0W300809 Beijing Domestic Service in Mandarin 0930 GMT 28 Jun 87 


[From the "National Hookup Program") 
[Text] A folk song and dance troop from Dali Bai Autonomous Prefecture, Yunnan, gave a 


song and dance performance for a Beijing audience last evening. The folk-style 
performance, was a smash hit. Xi Zhongxun and Gao Zhanxiang watched the show. 


PLA'S HONG XUEZHI ON CONSOLIDATING PARTY WORK 


HK291442 Beijing JIEFANGJUN BAO in Chinese 17 Jun 87 p 1 


(Report by Cao Chunsheng (7559 2504 3932): “Hong Xuezhi on Work of Party Organizations 
at Meeting of Party Representatives of the PLA General Logistics Department") 


[Text] Hong Xuezhi, secretary of the party committee of the PLA General Logistics 
Department, today pointed out at the meeting of party representatives of the General 
Logistics Department that “in order to consolidate and develop the achievements of the 
party rectification, party organizations at all levels must continue to strengthen 
their fighting power and should effectively manage cadres, give ideological guidance, 
organize studies, maintain unity, and enforce discipline. 
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Through the party rectification and the efforts to set party style aright, party 
organizations at all levels in the General Logistics Department have been greatly 
strengthened, although some weak links remain. Party organizations in a small number 
of units are still weak and lax and do not have strong fighting power. This affects 
unity, work, and construction in these units. Hong Xuezhi analyzed these phenomena and 
pointed out that party organizations at all levels must follow the principle that party 
organizations should properly handle party affairs. They should ensure the leadership 
core role of the party committees and the fighting bastion role of the party branches, 
act strictly according to principles, dare to criticize erroneous things, dare to 
resist various unhealthy tendencies, dare to struggle against various law-breaking and 
discipline-violating actions, share responsibilities at different levels, and increase 
their abilities to solve their own pr.dlems. 


Hong Xuezhi stressed that it is necessary to perfect the organizational life of the 
whole party, fully develop democracy, carry out criticism and self-criticism, and 
overcome the problem of people not exchanging their ideas for fear of giving offense to 
other people. In some cases, "self-criticism was merely an explanation of conditions, 
and criticism was just the expression of some hopes. Hong Xuezhi said: Acting 
according to the party's principles and carrying out realistic criticism will not cause 
offense to other people, instead it shows true concern and loving care for comrades. 
When carrying out criticism among party comrades, we should present the facts, reason 
things out, aim at helping each other, and prevent any exaggeration of the problems or 
any vulgar “interpersonal relations." 


Hong Xuezhi  ffirmed the method of combining leaders with the masses adopted by the 
party committee of the General Logistics Department in the previous period, and the 
experience of reshuffling cadres in the offices of the General Logistics Department, 
assessing the work of cadres at bureau level who are appointed on a trial basis, and 
giving awards to those who work well and removing those who are incompetent. He 
pointed out that in order to ensure the work in all fields, we must continue to 
strengthen the building of our cadre contingent and promote cadres strictly according 
to the set requirements. After thy cadres are promoted, we should still pay attention 
to raising their work ability. ‘Those who cannot make achievements in their work, those 
who only indulge in empty talk zad do not do solid work, and those good old boys“ who 
fear to offend other people stould be removed from leading posts. Cadres who abuse 
their powers, violate discipline and law, and seriously neglect their duties should be 
dismissed or demoted. Discipline must be strictly enforced, and irregular practices 
among our party members and cadres must be resolutely corrected so to purify our 
ranks and to develop the modernization of our Army's logistics work. 
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ANHUI'S LI RECEIVES BRIEFING ON MINERAL RESOURCES 


000104 30 Hefei Anhui Provincial Service in Mandarin 1100 GMT 26 Jun 87 


[Excerpt] Li Guixian, secretary of the Anhui Provincial CPC Committee, heard a briefing 
on Anhui's mineral resources today, given by responsible persons of the Provincial 
Bureau of Geology and Mineral esources and other departments concerned. 


Thanks to the unremitting efforts of the Geological and Mineral Resources Departments, 
our province has succeeded in assessing the total reserve of 53 kinds of minerals and 
ascertaining over 500 mineral-producing areas. The deposits of some 22 kinds of 
minerals rank among the top 10 mineral-production areas in the whole nation or in 
eastern China. 


While inspecting Fuyang, Secretary Li Guixian said that the rich mineral resources 
create favorable conditions for Anhui's economic development. [passage omitted] 


JIANGSU'S HAN PEIXIN REVIEWS PROVINCIAL CONFERENCE 


0W301405 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 24 Jun 87 


[Text] The provincial party committee held a meeting on the afternoon of 24 June to 
brief democratic parties and public figures of all circles in the province on the 
recent Jiangsu provincial conference of CPC delegates and the work plan for the second 
half of this year. The meeting was presided over by Sun Han, deputy secretary of the 
provincial party committee. 


Han Peixin, secretary of the provincial party committee, addressed the meeting. He 
said: The recently held provincial conference of party delegates elected our 
province's delegates to the 13th National Party Congress. In addition, che 
participants in this provincial conference earnestly studied the documents of the 
central authorities; summed up and exchanged information on grasping the two major 
tasks during the first half of the year and the experience they had gained in doing 
this; and discussed, studied, and planned the work for the second half of the year. 


In electing the delegates who will represent our province at the 13th National Party 
Congress, the provincial conference of party delegates gave full play to inner-party 
democracy and adhered to the party's principle of democratic centralism, said Comrade 
Han Peixin. 


Comrade Han Peixin pointed out: There are four main things we have to do during the 
second half of this year: First, we should earnestly study and implement the important 
documents of the central authorities so as to understand fully and accurately the two 
basic points of the line our party has carried out since the 3d Plenary Session of the 
llth CPC Central Committee and their relationship. Second, we should continue to 
conduct in depth the education by positive examples aimed at upholding the four 
cardinal principles and make further efforts to step up the ideological and political 
work on all fronts. Third, we should combine the work of deepening the reform closely 
with the double-increase and double-economy campaign so as o ensure the all-round 
fulfillment of this years economic task. Fourth, we should earnestly strengthen the 
building of party organizations at all levels in the pro ince in accordance with the 
demands of the two basic points of the line that our party has carried out since the 3d 
Plenary Session of the llth CPC Central Committee. 
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Comrade Han Peixin continued: The provincial party committee hopes that democratic 
parties and comrades without party affiliation will make criticism of and give 
suggestions on our work at any time so as to given a better play of the role of 
political consultations and democratic supervision, unite as one, and make concerted 
efforts to grasp still better the two major tasks and to promote the advance of all 
projects of our province. 


Attending the 24 June meeting were responsible persons from the provincial CPPCC 
Committee and all democratic parties in the province, NPC deputies and members of the 
CPPCC National Committee in Nanjing, members of the Standing Committee of the 
provincial People's Congress, members of the Standing Committee of the provincial CPPCC 
Committee, responsible persons from people's organizations concerned, public figures 
from communities of religions of minority nationalities, and noted personages without 
any party affiliation, totaling more than 180 in number. 


SHANDONG PEOPLE'S CONGRESS COMMITTEE HOLDS MEETING 


SK292352 Jinan Shandong Provincial Service in Mandarin 2200 GMT 28 Jun 87 


[Excerpts] On the morning of 28 June, the 26th Standing Committee meeting of the 
provincial People's Congress held a plenary meeting to hear reports on the province's 
implementation of the PRC's patent law, on the estabishment and implementation of the 
notarial lawyers system, on the struggle to deal strict blows to serious criminals over 
the past 3 years, and on the current social order. [passage omitted] 


Jiang Renbao, director of the provincial Judicial Department, also delivered a report 
in which he said: So far, the province as a whole has established 152 legal advisory 
offices and 146 notarial offices with 805 full-time lawyers and personnel and 692 
notarial personnel. Over the past 6 years, lawyers throughout the province have 
applied their legal means to help the province's relevant economic units avoid and 
recover economic losses totalling more than 390 million yuan. Through investigating 
economic contracts, the notarial organs have exposed and checked more than 1,000 
illegal contracts and swindling cases, avoiding some 150 million yuan in economic 
losses. The main problem now hindering the development of the province's notarial 
system is that there is both poor-quality and too few specialized lawyers and notarial 
personnel. Among the province's 100,000 people, we only have an average of 1 
specialized lawyer and 1 notarial worker. The situation in which the people find it 
difficult to find a lawyer or they have to queue up for their turn to make a 
notarization has universally emerged in various localities. 


Meng Zhaoju, director of the provincial Public Security Department, delivered a report 
on the province's struggle to deal strict blows to serious criminals over the past 3 
years and on the current social order. He maintained after more than 3 years of tense 
and painstaking struggle, our province has succeeded in dealing heavy blows to 
criminals and basically changing the abnormal situation in the people's security and 
effectively safeguarding and promoting the building of the socialist material and 
spiritual civilizations. We have scored remarkable achievements in the struggle to 
deal strict blows to criminals and achieved notable social effect. However, the social 
security problems cannot: be completely solved by merely dealing several concentrated 
blows to criminals. With the deepened development of reform, opening up and economic 
invigoration, and the replacement of the old systems with the new, the current social 
order situation is still very complicated. At present, the number of criminal cases 
has increased and the crimes committed by criminal gangs and hooligans have become more 
prominent. Repulsive social phenomena have begun to gain ground. The number of 
fugitive criminals and juvenile delinquents has increased. Therefore, we should firmly 
foster an idea of fighting a long battle. [passage omitted] 
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HENAN'S YANG ADDRESSES PARTY BRANCHES MEETING | 


HK300353 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 29 Jun 87 


[Excerpts] A Henan provincial conference to exchange experiences gained by advanced 
party branches and outstanding Communist Party members in scoring achievements opened 
this morning at the auditorium of the provincial party committee. Zhao Di, deputy 
secretary of the provincial party committee, presided over the conference. [passage 


omitted] 


In his speech at the conference, Yang Xizong, secretary of the provincial party 
committee, said: This conference is being held on the basis of a comprehensive party 
rectification and for the following purposes: To sum up and exchange experiences; to 
commend progressives; to further promote in depth activities in establishing more 
advanced party branches and those striving to be outstanding Communist Party members; 
to promote the continuous development of party building; to comprehensively improve the 
quality of party members; to give full play to the role of our grass-roots party 
organizations as fighting bastions; to bring into full play the exemplary vanguard role 
of the communists; to ensure the implementation of the line, guiding principles, and 
policies adopted since the 3d Plenary Session of the llth CPC Central Committee; to 
guarantee to implement the two basic points, namely, upholding the four cardinal 
principles, and persisting in the policy on reform, opening up, and invigoration; and 
to promote the process of building the two civilizations in our province. 


Comrade Yang Xizong stressed: We are currently faced with the task of waging a 
comprehensive struggle to uphold the four cardinal principles and oppose bourgeois 
liberalization as well as the task of deepening and speeding up reform. In promoting 
party building under these new circumstances and conditions, we must actively explore 
new ways and sum up new experiences. [passage omitted] 


During the conference, 14 outstanding party members and representatives of 4 advanced 
party organizations will deliver speeches. In addition, there will be written 
statements from 13 outstanding party members and 5 advanced party organizations. 


HUBEI DEALS WITH INFRACTIONS OF STUDENT DISCIPLINE 


HK270523 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 26 Jun 87 


[Excerpts] This year, more than 10 institutes of higher education in Hubei have dealt 
with some 30 students who have violated school rules and discipline, thus preserving 
normal teaching order in the schools. [passage omitted] ) 


The Hubei Finance School, Wuhan Industrial College, and Hubei Normal College have 
expelled three students for hooligan behavior. Five students of Yichang Normal School 
disrupted teaching and life in the school by fighting and beating up people. They were 
punished either by expulsion, retention in the school to observe their behavior, or 
having their faults noted in their record. 


While strengthening controls over the students' study record, some of the schools have 
expelled or removed certain students who made slow progress, showed lax discipline, 
often cut lessons, or did poorly in studies and examinations. The punishment of 
students who violated school rules and discipline has caused a strong reaction among 
the students. Some of them said: By punishing students who violate discipline, the 
schools have enforced discipline and created a good study environment for us. 
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BEIJING'S LI SPEAKS ON REFORM OF TECHNICAL TITLES 


SK291306 Beijing BEIJING RIBAO in Chinese 18 Jun 87 p 1 


[Excerpts] As has been learned from the municipal conference on reform of technical 
titles, held on 17 June, professional and technical job designations in 21 series, 
which involve more than 300,000 people, will soon be started in an all-round manner in 
enterprises, institutions and organs throughout the municipality. [passage omitted] 


Li Ximing, secretary of the municipal party committee, attended and addressed the 
conference. He said: The reform of technical titles is carried out to arouse the 
enthusiasm of the masses of cadres, staff members, and workers. The key issue and 
fundamental purpose of this reform are to meticulously select and promote talented 
people, use them in a reasonable way, and fully develop the potential of our existing 
talented people. He stressed: We should stick to the correct orientation of the 
reform of technical titles, attach importance to and learn to use systems engineering 
— "software" -- judge people from various angles in a comprehensive manner, and pay 
attention to actual work ability, actual professional levels, and actual performance. 
In professional job designations, we should first attach importance to the actual 
achievements of a person, otherwise we would put the incidental before the fundamental. 


Li Ximing stressed: We should act according to the central principle of "giving 
meticulous guidance, acting in a prudent manner, carrying out experiments first, and 
gradually extending the work," and should pay close attention to the work, refrain from 
demanding quick results, and carry it out in a meticulous manner. 


Han Boping, leader of the municipal leading group for reform of technical titles and 
vice mayor, presided over the conference. Lu Yucheng, standing committee member of the 
municipal party committee, spoke on opinions on the next step of the reform. Li Qiyan, 
standing committee member of the municipal party committee, and others attended. 


BEIJING SECRETARY ATTENDS CONGRESS OF SELF-EMPLOYED 


SK291112 Beijing BEIJING RiBAO in Chinese 18 Jun 87 


[Excerpts] The second municipal congress of self-employed workers, which was also a 
rally to commend advanced workers, was held 15-16 June. [passage omitted] 


Leading persons of the municipal party committee and government, including Li Ximing, 
Chen Xitong, Han Boping, Wang Lixing, Sun Filing, and Feng Mingwei attended to extend 
congratulations. They fully affirmed the efforts and achievements of self-employed 
workers in developing the commodity economy, making the market thrive, and easing the 
inconveniences in people's lives. They pointed out self-employed workers are 
fundamentally different from unlicensed peddlers and people who buy up goods and resell 
them at a profit, and the overwhelming majority of the more than 200,000 self-employed 
workers are people who abide by the law and discipline, and conduct business fairly. 
They also pointed out: At present, the number of private household operate fairly. 
They also pointed out: At present, the number of private household businesses is not 
many. Private household businesses should be continuously developed, and businesses in 
many trades still need self-employed workers to develop. It is hoped that 
organizations of self-employed workers at all levels will continuously exert efforts 
and score new achievements. Advanced collectives and individuals who were commended 
should play an exemplary role and lead and exert influence on more people to enable 
them to enter the advanced ranks. 
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HEBEI PROVINCIAL CONFERENCE OF DELEGATES OPENS 


SK300652 Shijiazhuang HEBEI RIBAO in Chinese 17 Jun 87 p 1 


[Text! The Hebei provincial conference of party delegates opened today in the 
provincial capital of Shijiazhuang. The conference was attended by 500 delegates from 
various fronts throughout the province. The main topic for discussion at the 
conference is to elect provincial deputies to the 13th National Party Congress. 


The first plenary meeting was held in the morning. Standing Committee members of the 
provincial party committee were seated on the rostrum. Xie Feng, deputy secretary of 
the provincial party committee, presided over the meeting. Lu Chuanzan, deputy 
secretary of the provincial party committee, relayed the central document on doing a 
good job in electing deputies to the 13th National Party Congress. Entrusted by the 
Standing Committee of the provincial party committee, Xing Chongzhi, secretary of the 
provincial party committee, gave a briefing on the province's preparations for the 
election of deputies to the 13th National Party Congress. 


Since the adoption of the resolution on holding the 13th National Party Congress at the 
6th Plenary Session of the 12th CPC Central Committee, all prefectural and city party 
committees throughout the province and the party committees and party organs of the 
provincial units concerned have given full play to inner party democracy, 
conscientiously implemented the principle of democratic centralism, basically reached 
an identical view through repeated discussions with the higher and lower levels, and 
produced a preliminary namelist of candidates to be elected as deputies by voting. 
Based on the nomination situations in various localities, the provincial party 
committee held an enlarged plenary meeting to discuss the preliminary namelist, made 
some readjustments, and produced a preliminary namelist of 71 candidates to be elected 
as deputies to the 13th National Party Congress. 


Comrade Xing Chongzhi said: Doing a good job in the elections of deputies to the 13th 
National Party Congress is a serious political task and guarantees making the 13th 
National Party Congress successful. Deputies to the 13th National Party Congress 
should be comrades who are capable of resolutely implementing the line, principles, and 
policies defined since the 3d Plenary Session of the llth CPC Central Committee, 
contributing to the socialist modernization construction and various reforms, and 
maintaining close ties with the masses. We should conscientiously carry out the 
election work with an attitude of being highly responsible for the party and in line 
with the stipulations of the Party Constitution and the directives of the party Central 
Committee. 


After the plenary meeting, all delegates began to discuss the preliminary namelist of 
candidates to be elected as provincial deputies to the 13th Nationai Party Congress. 
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REPORT ON FIRE SUBMITTED IN HEILONGJIANG 


0W300916 Beijing XINHUA Domestic Service in Chinese 1337 GMT 29 Jun 87 


[Text]! Harbin, 29 Jun (XINHUA) — The Heilongjiang Provincial Party Committee and 
Heilongjiang Provincial People's Government held successive meetings over the past few 
days to examine responsibility in the disastrous forest fire in Daxinganling. They 
have jointly submitted an “examination report on the disastrous forest fire in 
Daxinganling" to the CPC Central Committee and the State Council. 


In the report, the Heilongjiang Provincial CPC Committee and the provincial government, 
in addition to examining the disastrous consequences of the Daxinganling forest fire, 
made self-criticisms of their responsibility in other major accidents in Heilongjiang 
in recent years, including the fire at Tiane Hotel in Harbin, 2 major fires in the past 
2 years in Yichun City, the capsizing of a boat on Songhua Jiang in Harbin, the 
collapse of a bridge in Shuangyashan, and the explosion at the Harbin flax mill. 


Outlining measures for improvement, the Heilongjiang Provincial CPC Committee and 
provincial government pledged in the report to resolutely overcome bureaucratism by 
thoroughly improving work style and strengthening safety leadership in production; to 
intensify supervision over safety work and implement safety measures; to step up 
ideological and political work and conduct province wide education in safety; and to 
reinforce law and discipline and sternly punish persons responsible for accidents. 


Provincial CPC Committee Secretary Sun Weiban and Provincial Governor Hou Jie 
respectively submitted written examination reports on their responsibility in the 
forest fire to the CPC Central Committee and the State Council. 


JILIN CONFERENCE OF PARTY DELEGATES OPENS 


SKO10327 Changchun Jilin Provincial Service in Mandarin 2100 GMT 30 Jun 87 


[Text]! The Jilin provincial conference of party delegates ceremoniously opened in 
Changchun on 30 June. The conference was attended by 342 party-member delegates. At 
0830 on 30 June, the conference was declared open amid the playing of the 
Internationale. Comrade Gao Di gave a speech on the election of deputies to the 13th 
National Party Congress. Comrade Wang Zhongyu presided over the conference. 


In his speech, Comrade Gao Di said: The 6th Plenary Session of the 12th CPC Central 
‘Committee decided to hold the 13th National Party Congress this October. This party 
congress will be of great significance in our party history. Conscientiously doing a 
good job in discussing the election of deputies is an important preparation for the 
convocation of the 13th National Party Congress. The Standing Committee members of the 
provincial party committee have studied the relevant central guidelines and offered 
suggestions for discussing and assigning the deputy quotas and worked out plans for the 
work in line with the number of party members in various localities and the actual 
conditions on all fronts, as well as the distribution of minority nationalities in the 
province. Based on the central stipulations and the demands of the provincial party 
committee, the party committees at all levels have conscientiously organized party 
members to discuss the nomination of candidates. 
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By combining the efforts of the higher and lower levels and repeated discussions, the 
Standing Committee members of the provincial party committee have pooled the 
suggestions of all party branches and party members and decided on the initial choice 
of persons to be elected as deputies. The fifth and sixth enlarged plenary meetings of 
the provincial party committee worked out a preliminary namelist of candidates to be 
elected as provincial deputies to the 13th National Party Congress, which was submitted 
to the provincial conference of party delegates for discussion. 


Delegates attending the conference held group discussions on the candidates to be 
elected as deputies to the 13th National Party Congress. 


On the morning of 30 June, the conference adopted the election method of the Jilin 
provincial conference of party delegates through voting by a show of hands. By voting 
from a larger number of candidates and through secret ballots, 32 provincial deputies 
were elected to attend the 13th National Party Congress. 
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SHAANXI PARTY REPRESENTATIVE MEETING OPENS 29 JUN 


HK300133 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 29 Jun 87 


[Excerpts] The Shaanxi party representatives conference opened in Xian on 29 June. 
The agenda of the conference consists of electing the province's delegates to the 13th 
National Party Congress, summing up party rectification, and discussing the further 
stepping up of party building. [passage omitted] 


Provincial CPC Committee Secretary Bai Jinian presided at the conference. Deputy 
Secretary Zhou Yaguang delivered the opening speech. Bai Junxin, member of the 
Standing Committee of the provincial party committee and director of the Organization 
Department, delivered a report on the preliminary selection of the province's delegates 
to attend the 13th Party Congress. 


Zhou Yaguang said in his opening speech: This meeting is being held in a situation 
when the struggle to adhere to the four cardinal principles and oppose bourgeois 
liberalization is continually deepening, major victories have been scored in reform, 
opening up, and invigoration, the double increase and double economy drive is 
continually deepening, and the line since the 3d Plenary Session of the llth CPC 
Central Committee is being further implemented in an all-round way. Making a success 
of this meeting will be of great significance for strengthening party building in the 
new situation and doing a good job in all work this year. [passage omitted] 


Zhou Yaguang said: Making a correct evaluation of party rectification work in the 
province is an issue of universal concern to the masses inside and outside the party. 
We must make a truth-seeking summation of the achievements and problems in party 
rectification. In this way we can have a relatively reliable basis for formulating 
measures for further strengthening party building. The guiding idea and fundamental 
task for party building in the new situation is to ensure the implementation of the 
line since the 3d Plenary Session. of the 11th CPC Central Committee and to ensure the 
two basic points -- adhering to the four cardinal principles and persevering in reform, 
opening up, and invigoration. This guiding idea and fundamental task should also be 
implemented and embodied in the building of the party in ideology, organization, and 
work style, and in cadre work, discipline inspection work, and all other work. 


The meeting held panel discussions in the afternoon. 


XINJIANG'S SONG ON PRODUCTION, CONSTRUCTION TASKS 


HK300209 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 29 Jun 87 


{Excerpts] In his speech to the regional party representatives conference, regional 
CPC Committee Secretary Song Hanliang demanded that the party and government 
departments at all levels take effective measures to concentrate forces for grasping 
production and construction in the second half of the year and strive for all-round 
overfulfillment of the year's economic and social development plans. 


In agriculture and animal husbandry, Song Hanliang called on the region to do a good 
job in five tasks. First, it is necessary to establish the idea of fighting natural 
disasters to win a bumper harvest and do a good job in preventing and fighting natural 
disasters of all types. [passage omitted] 
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Second, it is necessary to sow a full crop of grain and tend it well. This is the key 
to ensuring a bumper grain harvest this year. Third, do a good job in summer reaping, 
making sure that no grains are lost and that all the grain is brought in. Plans for 
winter wheat sowing must be firmed up as early as possible. Fourth, get a good grasp 
of the mid-term and final-stage tending of sugarbeet, cotton, oil crops and other 
industrial crops, and strive for a great bumper harvest of these crops. Fifth, we must 
take full advantage of the better pasture quality this year resulting from abundant 
rainfall and organize the peasants and herdsmen to prepare more winter and spring 
fodder for the livestock. 


Song Hanliang said: In industrial production, the region must strive to improve 
economic results, extensively launch the double increase and double economy drive, and 
strive for all-round fulfillment of this year's production plans. We must get a good 
grasp of reducing input consumption and conserving energy and be resolved to cut 
production costs. We must work hard to reduce deficits and strive to fulfill the 
region's plan in this respect. [passage omitted] 


XINJIANG ELECTS DELEGATES TO 13TH PARTY CONGRESS 


HK280145 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 27 Jun 87 


[Text! The Xinjiang party representatives conference held a full session today to 
elect the region's delegates to attend the 13th National Party Congress. There are 422 
representatives attending the conference, and 387 attended the full session, 35 being 
absent due to illness or business. On behalf of the region's 590,000 party members, 
they solemnly exercised their democratic rights and elected by secret ballot 33 
Xinjiang delegates to attend the 13th National Party Congress. The delegates elected 
include leading cadres at various levels and delegates from the economic, science and 
technology, culture and education, public health, and sports sectors. There are also 
some famous labor models. 


Janabil, deputy secretary of the regional party committee, presided at the session. 
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PRESIDENT CHIANG ON LIFTING OF MARTIAL LAW 


0W301705 Taipei CHINA POST in English 27 Jun 87 pf 12 


[Text] President Chiang Ching-kuo directed Premier Yu Kuo-hwa and Cabinet ministers 
yesterday to lift martial law “legally, reasonably and appropriately." 


The president gave the directive after summoning the premier and the ministers, who 
driefed him on preparations to remove martial law and on supplementary laws to support 
the Na ional Security Law. 


The National Security Law, designed to replace martial law, was passed by the 
Legislative Yuan Tuesday. 


Chiang also directed the premier and the ministers to revise or abolish as soon as 
possible administrative decrees issued under martial law which will no longer be 
applicable after martial law is repealed to meet the needs of modern society." 


The lifting of martial law marks the beginning of a new era for the nation, Chiang 
said, and "fills the people with confidence in the nation's future." 


"All Cabinet ministers should have an accurate and in-depth understanding and 
evaluation of the upcoming trend in the post-martial law period, he said. 


Chiang directed the ministers to “face reality and adopt appropriate measures to create 
anew opportunities and make greater contributions to the development of the country and 
public welfare." 


Meanwhile, 43 legislators made a motion to have the legislature take the initiative and 
ask the president to end martial law now that the National Security Law has been 
approved. 


The lawmakers included members of the ruling Kuomintang and opposition Democratic 
Progressive Party, nonpartisans and those elected from Overseas Chinese communities. 


Tne iegisiature has the power to request the president terminate martial law, they 
said, and should take the initiative because it erdorsed the declaration of martial law 
39 years ago. 


But the motion was met with opposition from other legislators because the ruling 
Kuomintang reportedly plans to have the cabinet request the legislature endorse the 
lifting of martial law before an official proclamation by the president. 


EDITORIAL ON CPC POLICY AGAINST DISSIDENTS 


0W301656 Taipei CHINA POST in English 27 Jun 87 p 4 
[Editorial" "Chinese Communist Harsh Policy Against Dissident Students“ 
[Text]! According to the latest admission by the Hsinhua News Agency, more than two 


million student demonstrators have been dispatched to rural areas to engage in labor 
reforms. 
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The news agency reported on June 25 that this summer more students who took part in the 
demonstrations last December will be sent to the countryside to work on farms and 
factories in remote regions under the slogans of “social fulfillment" and “helping the 


poor.” 


Peking is resurrecting the harsh policy of sending students and young people to the 
countryside to engage in slave labor, a practice during the Mao Tse-tung era during 
which 40 million intellectuals were sent to the remote regions between 1955 and 1964. 
The number of young people dispatched to the countryside during the Cultural 
Revolution" period was doubled to 80 million. 


The latest policy renewal will swell that number even more. During demonstrations last 
December and January, tens of thousands of students from 150 educational institutions 
took part in the demonstrations demanding freedom, democracy, and human rights on the 
Chinese mainland. Some of them have been arrested and sentenced to prison terms. One 
of them, a former music student of the Institute of Music in Wuhan, Lu Ti, was 
sentenced to four-year prison terms on June 19 for inciting student demonstrations for 
democratic reforms. 


Many others, according to Hsinhua, are being sent to the countryside to engage in slave 
labor. This harsh policy has resulted in not only widespread human rights abuses but 
also social unrest, as many of these young people sneak back to the cities whenever 
opportunities present themselves. 


According to the latest revelation by mayors of eight cities, the average daily income 
of farmers, when spent in their cities, can only purchase one stick of ice. The 
People's Daily of June 23 published their interviews on its front page showing the 
failure of the Chinese communists in improving the livelihood of the peasants. Such 
revelations will certainly be the subject of intensive discussions at the forthcoming 
13th “Peoples Congress on the Chinese mainland. 


These developments show the failure of Teng Hsiao-ping to adopt real new policies of 
his own. Instead, he follows MAO's bankrupt policy of cruel oppression and 
suppression. All freedomloving people should not tolerate the Chinese Communist 
violation of human rights but should lodge their strongest protests against such 
inhuman measures. 


EDITORIAL ON CHINA'S HUMAN RIGHTS VIOLATIONS 


0W301433 Taipei CHINA POST in English 27 Jun 87 p 
[Editorial: "U.S. House Condemns Peking's Human Rights Violations") 


[Text]! The U.S. House of Representatives approved two amendments June 18 of a State 
Department appropriation bill that accuses the Peking regime of violating its 
constitutional guarantee of freedoms of speech, information, peaceful assembly and 
religious activity. Another amendment deplores the Chinese Communist massacre since 
1949 of more than one million Tibetans as a result of imprisonment and starvation, the 
destruction of more than 6,000 Buddhist temples and the confiscation and removal of 
many priceless treasures of art and literary works. 


These amendments became the subject of Chinese Communist protests to the U.S. 
Government. They accused the United States of interfering in the domestic affairs of 
the Peking regime. 
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Those protests should be rejected without any doubt as the amendments are based on 
facts about the Chinese mainland which show wanton Chinese Communist violations of 
human rights. 


The amendment on the Tibetan situation, for instance, was based on reports by Amnesty 
International which prove the indiscriminate arrests and killing of the Tibetan people 
by the Chinese Communists. The House amendment also urges the U.S. government to ask 
the Chinese Communists to release all Tibetan political prisoners. 


It is hoped that the U.S. State Department will promptly act to implement the 
amendments by the U.S. House and demand Chinese Communist compliance to them. 
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